





(a) Preliminary information and declarations:

(i) Name(s), address(s), telephone number(s), web address(s);mail(s), Fax number(s) and contact persons of
the issuer, issue manager(s), underwriter(s), auditors, credit rating company and valuer, where applicable:

Name & Address

| Telephone, Fax, E-mail & Web address |

Contact Person

Issuer

Nialco Alloys Limited

Plot: B-28, Block: A, BSCIC
Industrial Area, Sagorika Road,
Chittagong

Tel: +88-031-2773890
E-mail: info@nialcoalloys.com
Web: www.nialcoalloys.com

Kamal Uddin Ahmed
Managing Director

Issue Manager

MTB Capital Ltd.

Chandrashila Suvastu Towe
(2nd Floor), 69/1, Panthapath,
Dhaka-1000

Tel: +88 029641158
Fax: +88 029641159
E-mail: info.mtbcap@mutualtrustbank.com
Web: www.mtbcap.com

Khairul Bashar A. T.
Mohammed
Chief Executive Officer & SEVP

Underwriter (s)

MTB Capital Ltd.

Chandrashila Suvastu Towe
(2nd Floor), 69/1, Panthapath,
Dhaka-1000

Tel: +88 029641158
Fax: +88 029641159
E-mail: info.mtbcap@mutualtrustbank.com
Web: www.mtbcap.com

Khairul Bashar A. T.
Mohammed
Chief Executive Oficer & SEVP

Sonar Bangla
Management Ltd.
Paramount Heights (8th floor),
65/2/1, Box Culvert Road,
Purana Paltan, Dhakal000

Capital

Tel: +88-02- 9511799
Fax: +88-02- 9515447
E-mail: info@sbcmlbd.com
Web: www.sbcmlbd.com

Mr. Emam Hossain
Managing Director & Chief
Executive Officer (CEGIn

charge

BLI Capital Limited

Rupayan Trade Centre (10tk
Floor), 114, Kazi Nazrul Islam
Avenue, Banglamotor, Dhaka
1000

Tel: +88-02- 41030061
E-mail: blicapltd@gmail.com
Web: www.blicapitalltd.com

Md. Israil Hossain ACS
Managing Director

Auditor

G.KIBRIA & CO.

Chartered Accountants
Sadharan Bima Sadan (5th
floor), 24-25, Dilkusha
Commercial Area, Dhaka1000

Tel: +88-02-9568071
Fax: +88-02-9553630
E-mail: gkibria@gkibriaandco.com;
Web: www. gkibriaandco.com

Sultan Moheuddin, FCA
Partner

The Company has no involvement with Valuer; Credit rating is not applicable for the issuer.

(i) A personinterestedto get a prospectus may obtain from the issuer, and the issue manager.
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(vVOCONSENT OF THE B ANGURATES SND EXCHANGE COMMISSION HAS BEEN
OBTAINED TO THE ISSUE/OFFER OF THESE SECURITIES UNDER THE SECURITIES AND
EXCHANGE ORDINANCE, 1969, AND THE BANGLADESH SECURITIES AND EXCHANGE
COMMISSION (QUALIFIED INVESTOR OFFER BY SMALL CAPITAL COMPANIES) RULES ,
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(v) Risks in relation to the First Issue

"This being the first issue of the issuer, there has been no formal market for the securities of the issuer. The
face value of the securities is Tk. 10.00(ten) and the issue price is Tk. 10.00, i.e. the face value. The issue
price has been determined and justified at par value/upon bidding by the qualified investors as stated under
the paragraph on oJusti ficati on oiidicative sfuhe mdrketiprice af
the securities after listing. No assurance can be given regarding an active or sustained trading of the securitie
or the price after listing."

(vi) General Risk

"Investment in securities involves a degree of risk and investors should not invest any funds in this offer
unless they can afford to take the risk of losing their investment. Investors are advised to read the risk factors
carefully before making an investment decision in this offer. For making an investment decision, investors
must rely on their own examination of the issuer and the offer including the risks involved. Given the
emerging nature of small capital companies, there may be a higher investment risk attached to the securities
being offered. The securities to be traded on the Small Capital Platform may be more susceptible to high
market volatility than securities traded on the Main Board and no assurance is given that there will be an
active market for trading of such securities. The securities have not ben recommended by the Bangladesh
Securities and Exchange Commission (BSEC) nor does BSEC guarantee the accuracy or adequacy of tf

document. Specific attention of investors is inv
53-60"

(vii) Nialco Alloys Limited 8 s Absol ute Responsibility

0The issuer, having made al/l reasonabl e inquiri

herring prospectus or prospectus or information memorandum contains all material information wit h regard

to the issuer and the issue, that the information contained in the red herring prospectus or prospectus or
information memorandum is true, fair and correct in all material aspects and are not misleading in any

respect, that the opinions and intentions expressed herein are honestly held and that there are no other facts
the omission of which make this document as a whole or any of such information or the expression of any
such opinions or intentions misleading in any material respect.”




(b) Availability of Prospectus:

(i) Website addresses and enail addresses and names of contact persons of the institutions where the
prospectus are available in soft form;

Name of the Institution s | Website addresses and-enail addresses | Contact Persons

Issuer

Nialco Alloys Limited Web: www.nialcoalloys.com Kamal Uddin Ahmed
E-mail: info@nialcoalloys.com Managing Director

Issue Manager
MTB Capital Ltd. Web: www.mtbcap.com Khairul Bashar A. T. Mohammed
E-mail: info.mtbcap@mutualtrustbank.com| Chief Executive Officer & SEVP

Underwriter (s)

MTB Capital Ltd. Web: www.mtbcap.com Khairul Bashar A. T. Mohammed
E-mail: info.mtbcap@mutualtrustbank.com| Chief Executive Officer & SEVP
Sonar Bangla Capital Mr. Emam Hossain

Web: www.sbcmlbd.com

E-mail: info@sbcmlibd.com Managing Director & Chief

Management Ltd.
Executive Officer (CEOIn charge)

BLI Capital Limited Web: www.blicapitalltd.com Md. Israil Hossain ACS
E-mail: blicapltd@gmail.com Managing Director

Stock Exchange

Chittagong Stock Web: www.cse.com.bd Mohammad Habibur Rahman

Exchange Ltd. E-mail: habib.ullah@cse.com.bd Deputy Manager



http://www.mtbcap.com/
http://www.mtbcap.com/

(i) Definition sand Acronyms or Elaborations:

A
AGM
Allotment

B
BO A/C

BAS
BDT
BSEC

BFRS

C
CDBL

Companies
Act

CEO

CFO

CSE

ciB

D
DSE

E

Els
EPS
EURO

F
FC Account

G
GBP

I

Issue

Issuer

Issue Manager
IFRS

MD
MTBCL

N

NAV
NRB
NAL

@]
Offering Price

Our Company

Annual General Meeting
Letter of allotment for shares

Beneficial owner account or
Depository account

Bangladesh Accounting Standard
Bangladeshi Taka

Bangladesh Securities anc
Exchange Commission
Bangladesh Financial Reporting
Standard

Central
Ltd.
Companies Act, 1994 (Act. No.
XVIII of 1994)

Chief Executive Officer

Chief Financial Officer
Chittagong Stock Exchange Ltd.
Credit Information Bureau

Depository Bangladesh

Dhaka Stock Exchange Ltd.

Eligible Investors
Earnings per share
European  Union
Currency

Regional

Foreign currency account

Great Britain Pound

Quialified Investor Offer

Nialco Alloys Limited

MTB Capital Ltd.

International Financial Reporting
Standards

Managing Director
MTB Capital Ltd.

Net Asset Value
Non-resident Bangladeshi
Nialco Alloy s Limited

Price of the Securities of Nialco
Alloys Limited being offered
Nialco Alloys Limited

P
P/E
Pound

Q
QIO

R
Registered
Office
RJSC

S
Securities
Sponsors

Subscription

T
The Company
TIN
Tk.

U
usD

\%
VAT

W
WDV
WPPF

Price earnings ratio
United Kingdom Pound

Quialified Investor Offer

Registered Office of NAL
Registrar  of  Joint  Stock
Companies & Firms

Shares of Nialco Alloys Limited
The Sponsor shareholders o
NAL.

Application Money

Nialco Alloys Limited
Tax Identification Number
Taka

United States Dollar

The value added tax

Written Down Value
Workers'  Profit
Fund

Participation
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SECTION (I): EXECUTIVE SUMMARY
(i) About the industry:

Copper is a metal that is naturally present in the earth's cru#tis essential to the development of all forms of life
and has been a vital metal in the development of civilizatioBrass and Bronze are two major alloys of copper
made by varying amounts of copper percentage mixed with other elemeritss the oldest metal used by maithe

first copper coins date from 8700 BG and, alloyed with tin, it forms the first alloy ever usedind called bronze.
Copper alloys are highly suited to recycling. Around 40% of the annual consumption of Copper alloys is derived
from recycled Copper materials. Today, the process of transforming unalloyed copper scrap into copper alloy ingots
(Brass andBronze) begins with purchasing copper scrap (either pure or alloyed) from a national and international
network of scrap processors and brokers. The diversity of uses of copper alloys is evidenced in the range of consumer
goods and general products assoté with these materials. Consumer goods containing copper alloys (Brass or
Bronze) vary from appliances and cooking utensils to automobile parts. Virtually all modes of transportation
contain copper alloy products. Marine fittings, bearings and door andrhiture fittings are only a few of the many
things made with copper alloys (Brass and Bronze).

(iiy About the Issuer:

Name of the Issuer
Date of Incorporation

Nialco Alloys Limited
June 21, 2011

Date of Commercial Operation | July 5, 2015
The Logo of the Issuer R N | )
;;.;ti-:fa;,}
* NIALCO

C N

Plot: B-28, Block: A, BSCIC Industrial Area, Sagorika Road, Chittagong

Registered & Corporate Office

Factory Jahanabad Bhatiary, Shitakundg Chittagong
Telephone number +88-031-2773890
E-mail info@nialcoalloys.com

Contact Person
Board of Directors

Kamal Uddin Ahmed, Managing Director

1. Gazi Mukarram Ali Chowdhury, Chairman
2. Kamal Uddin Ahmed, Managing Director
3. Matin Uddin Ahmed , Director

G. KIBRIA & CO. , Chartered Accountants
The Principal activity and the nature of the business of Nialco Alloyg
Limited are to manufacturing of highgrade Bronze and Brass Ingot
including Gun Metal, Phosphorus Bronze, LeadedBronze, Aluminum
Bronze, Manganese Bronze, Sand Cast Brass (SCB), High Tensile Br
(HTB), Die Cast Brass (DCB), Master Alloys, Phosphorus Copper et
confirming to BS, IS, JIS, DIN, ASTM, UNI and as per all other
International Standards.

Auditor & Name
Nature of business

(iii) Financial information :

Major financial information of Nialco Alloys Limited is asfollows:
(Amount in BDT)

Particulars 30.09.2020 | 30.06.2020 | 30.06.2019 | 30.06.2018 |30.06.2017 |30.06.2016
Revenue 205,600,884 324,709,673 387,277,040 115,175,825 81,169,621 25,718,951
Gross Profit 25,504,311 39,685,800 46,959,511 8,086,87( 5,601,564 1,993,049
Total Comprehensive Income| 13,856,400 15,146,565 19,581,725 1,471,55( 706,792 167,917
Total Assets 448,257,964 408,519,497 107,016,299 30,245,494 33,277,286 49,836,26¢€
Share Capital 210,000,00(¢ 150,000,00¢ 20,000,000 20,000,000 20,000,00¢ 20,000,00(
Retained Earnings 50,930,948 37,074,544 21,927,983 2,346,258 874,709 167,917
gﬁ;résset Value (NAV) per 12.43 12.47 20.96 11.17 10.44 10.08
Earnings Per Share 0.91] 1.42 9.79 0.74 0.35 0.08
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(iv) Features of the issue and its objects:

Offer price Tk. 10.00
Number of shares 7,500,0000rdinary shares
Offer size Tk. 75,000,00000

Purposeof raising fund

Net proceeds from QIO will be used forLand and land development,
procurement of Plant & Machineriesand QIO expenses.

Date of implementation

Within 15 months of receiving theQIO fund.

(v) Legal and other Information :

Name of the company Nialco Alloys Limited

Legal status Public Limited

Date of incorporation June 21, 2011

Date of commercial operation July 5, 2015

Registration number CH-8784/11

Particulars License Issuer/ Issuing Certificate/ License Issue Date Renewal Expiry
Authority No. Date Date
Certificate of Register Joint Stock
Incorporation Companies and Firms CH-8784/11 21.06.2011 N/A N/A
Certificate for _ Register Joint Stock ) 210620111  N/A N/A
Commencementof BusinesgCompanies and Firms
TIN Certificate National Board of Revenue 380448296787 | 25.07.2013 N/A N/A
VAT Registration Custom Excise and VAT BIN: 000259663
Certificate Commissionerate Chittagong 0505 31.10.2019 N/A N/A
Trade License Chittagong City Corporation 15834 27.09.2016| 19.09.2020| 30.06.2021
Fire License Fire Service & Civil Defense g,mp4020122013 10.07.2012| 05.07.2020| 30.06.2021
Chittagong
Environment Clearance Department of Environment
Certificate Chittagong District Office 21-53218 02.05.2017| 17.01.2021| 01.01.202
Export Registration Office of the Chief Controller of
Certificate (ERC) Import and Export 260315210062019| 28.03.2012| 18.08.2020| 30.06.2021
Import Registration Office of the Chief Controller of - »54315150037720| 16.04.2012| 12.08.2020| 30.06.2021
Certificate (IRC) Import and Export
Factory License Department of Inspection for 5793/
Factories and Establishments Chittagong 25.03.2019) 26.07.2020) 30.06.2021

Membership The Chittagong Chamber o|M/GEN/36 /000143
Certificate Commerce & Industry 2/2020-2021/1473 22.07.2019|25.07.2020 | 30.06.2021
Bonded Warehouse Custom Bond Commissionerate 5(13)KveK/PA/e 10.04.2016! 12.05.2020| 09.04.2022

(¥cvt)/ljvy

(viPr omoter sd

background:

Sl. | Name, address, occupation & nationality of the Promoters

1 | Gazi Mukarram Ali Chowdhury
Fat her &late NMaznagr Ali Chowdhury; Mot h er Afzmlun\Nesae :
Address: 20, Ice Factory Road, Double Mooring, Chittagong
Nationality: Bangladeshi; Occupation: Business

2 | Kamal Uddin Ahmed
Fat her @pd. Mdahioddin Ahmed; Mot h e r JasedaNBagure :
Address:House No- 21, Road: 2, Lane: 3, Block: L, Halishahar housing Estate, Chittagong
Nationality: Bangladeshi; Occupation Business

3 | Md. Ruhul Amin
Fat her 0B8d Mdioddin Ahmed ; Mot h e r JalsedaNBagure :
Address:House No- 21, Road: 2, Lane: 3, Block: L, HalishahaHousing Estate, Chittagong
Nationality: Bangladeshi; Occupation: Business

4 | Md. Igbal Uddin Ahmed
Fatherds Name: Md. Mohiuddin Ahmed; Motheros |
Address:House No- 21, Road: 2, Lane: 3, Block: L, Halishahar housing Estate, Chittagong
Nationality: Bangladeshi; Occupation: Business
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5 Mifta Uddin
Fat herds Name: J. Mer Beh MehenthiNdsdai que; Mot h
Address:House No- 365/A, Gulbug north Agrabad, Chittagong
Nationality: Bangladeshi; Occupation: Business

6 | Irfan Al
Fat her dBluNainear Al i ; Mot her ds Name: Afzalun Ng¢
Address: 20, Ice Factory Road, Double MooringChittagong
Nationality: Bangladeshi; Occupation: Business

7 | Md. Hasan
Fat her dbatNemdaf ez Nur Ahmed,; Mot her 6s Name: L g
Address: Hafez Nur AhmedBari, Tulatoli PO, Bhatiyari, Sitakunda, Chittagong
Nationality: Bangladeshi; Occupation: Bisiness

8 Md. Mhosin
Fatherds Name: Foyes MahyameBegumMot her 6s Name:
Address:Ali ShordarColony, Tulatoli PO, Bhatiyari, Sitakunda, Chittagong
Nationality: Bangladeshi; Occupation: Business

9 Md. Salim
Fat her 0lkate NafenBur Ahmed;Mot her 8ds Name: Late Saira Be
Address: Muzzafar Member Bari, Tulatoli PO, Bhatiyari, Sitakunda, Chittagong
Nationality: Bangladeshi; Occupation: Business

(vii) Capital structure and history of capital raising:

Particulars No. of shares Face value Amount in BDT
Authorized capital 80,000,000 800,000,000
Paid-up capital (as on30.09.2020) 21,000,000 210,000,000
Pre-QIO Paid-up Capital 21,000,000 10.00 210,000,000
To be issued throughQIO 7,500,000 75,000,000
Post-QIO Paid-up Capital 28,500,000 285,000,000

The history of capital raising of the Company is as follows:
Consideration .
No. of Issue Amount in
Allotments shares price In cash Other than | Bonus BDT
cash Share

1st Allotment (As per MOA & AOA) 2,000,000 20,000,000 - - 20,000,000
2nd Allotment (30.10.2019) 13,000,000 10.00 | 121,428,000 8,572,000 - 130,000,000
3rd Allotment (28.09.2020) 6,000,000 60,000,000 - - 60,000,000
Total 21,000,000 201,428,000 8,572,000 210,000,000

(viii) Summary of valuation report of securities:

Methods followed Amount in BDT
Method-1 |Net assets value per share 12.43
Method-2 Earning based value per share (Considering average Sector P/E) 11.48
Earning based value per shar€€onsidering average Market P/E) 11.07
Method-3 Pro_ject_ed earnings for the next three accounting year with rationales of t -
projection
Method-4 |Average market price per share of similar stocks -
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SECTION (II): CONDITIONS IMPOSED BY THE COMMISSION IN THE CONSENT LETTER

Disclosure in respect of issuance of security in Dematerialized Form

As per provision of the Depository Act, 1999 & Regulations made thereunder, shares will only be issued in
dematerialized condition. All transfer/transmission/splitting will take place in the depository system of Central
Depository Bangladesh Limited (CDBL) and any further issuance of shares (including rights/bonus) will be made
in dematerialized form only;

10.

11.

12.

13.

Condition imposed by Commission

The Company shall follow all requirements othe Securities and Exchange Ordinance, 1968e Bangladesh
Securities and Exchange Commission (Qualified Investor Offer by Small Capital Companies) Rules, 2018, the
Depository Act, 1999 and other securities Las; Rules & Regulations for Qualified Investor Offer (QIO)
regarding processing of application, subscription, refund, allotment, listing and trading;

Subscription period for qualified investor shall be openedithin 15 (fifteen) working days from date of
consent letter. After fixing subscription period, Issuer and Issue Manager shall inform to the Commission,
Exchanges and Qualified Investors accordingly;

The issue manager(s) shall carefully examine and compare the issued prospectus vetted by the Commission.
any discrepancy is found, both the issuer and the issue manager shall jointly communicate with the qualified
investor immediately, simultaneously endorsing copies thereof to the Commission and the Exchanges
concerned. The company shall subm#0 (Forty) copies of the printed prospectus to the Commission for official
record within 5 (Five) working days from the date of consent letter;

The issuer company and the issue manager shall ensure transmission of the vetted prospectus for NRBs through
email to theBangladesh Embassies and Missions abroad withs(Five) working days from the date of consent
letter. A compliance report shall be submitted in this respect to the Exchanges jointly by the Issuer and the
Issue Manager within02 (Two) working days from the date of said transmission of the prospectus;

Quialified investors shall submit an application through the electronic subscription system of the exchange(s)
and deposit the full amount intendedo subscribe by the methodis determined by exchange(s). Thedsuer,
issue manager and exchange(s) shall post the said subscription method on thelsites;

A qualified investor cannot submit more than one application. In case, an applicant submits more than one
application, all applications shall be treated as invalid and shall not be considered for allotment purpose.
The minimum application amount shall be Tk.2,00,000/- (Taka two lac only) or its multiples;

The stock exchanges shall complete the listing procedure and start of trading of securities within 15 ¢fiffe
working days in case of over-subscription whereas within 25 (twenty five) working days in case of under-
subscription from the closure ofsubscription period

In case of oversubscription, The Exchange shall refund excess amount to the qualified investor and send final
allotment list through email to the allottees, issuer and issue managewithin 3 (three) working days from
the closure ofsubscription period

The Issuer shall issue allotment letters in the namefallottees in electronic format with digital signatures and
credit the allotted shares to the respective BO accounts on the basis of allotment data (BOID and number of
securities) via their CDBL VeDASTerminal within 5 (five) working days of receipt of the final allotment list
from the exchange;

The exchange shall transfer the issue proceeds to the issuer bank account before starting trading of the
securities;

As per provision of the Depository Act, 199 & Regulations made thereunder, shares will only be issued in
dematerialized condition. All transfer/transmission/splitting will take place in the depository system of Central
Depository Bangladesh Limited (CDBL) and any further issuance of shares (inding rights/bonus) will be
made in dematerialized form only;

The Issuer shall pay the costs related to process the qualified Investors subscription and allotment, if claimed
by the Exchange, concerned um an amount of Tk. 200,000+ (Taka Two Lac only). Moreover Exchange(s)
shall not claim any cost to qualified investors;

Individual investors shall consider as Qualified Investor who allows to submit application through the
Electronic Subscription System (ESS) of the exchange(s) shall maintain a minimum éstment of Tk.
1,00,00,000/ (Taka one crore only) in the listed securities (matured securities) at market price (the close price
of both Exchanges whichever is higher) as on the end of a working day which is immediately precededby
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(five) working days from the first day of starting the subscription. Exchanges shall send the list of BO Accounts
who have applied in the QIO to the Central Depository Bangladesh Limited (CDBL). CDBL shall verify the
list of BO Accounts provided by the Exchange(s) regardingvestment of general applicants in listed securities;

14. The QIO shall stand cancelled in case of undaubscription collectively above 50%, in such an event, the issuer
and issue manger shall inform the Commissiowithin 2 (two) working days and release thesubscription
money within 5 (five) working days after receiving verification report from CDBL and the information from
exchanges regarding subscription;

15. If any share of Sponsors/Directors/Promoters is in paper format, it shall be handed over to securities
custodian registered with the Commission and shall remain held till completion of lock -in period and the
name of the securities custodian shall be furnished to the Commission jointly by the issuer andissue
manager, along with a confirmation thereof from the custodian, within one week of listing of the shares
with the stock exchange(s). Otherwise, those shares (sharesf Sponsors/ Directors/ Promoters) can be
dematerialized and shall remain in lock-in under CDBL system and the issuer shall submit a
dematerialization confirmation report generated by CDBL system and attested by Managing Director of
the company along with the lock-in confirmation to the Commission within one week of listing of the
shares with the stock exchange(s).In respect of shares other than Sponsors/Directors/Promoters, the
issuer will ensure their lock-in of those shares and submit a statement to this effect to the Commission;

16. The company shall not declare any dividend/bonus shares b#ore listing with any Exchange from the date
of this consent letter;

17. In the event of arising issues concerning Price Sensitive Information as defined undershemw K Dwi wUR |
Kwgkb (myweav¥f v Mx aferépebticatiorvobthel abridgedrversion efvpspecijus/andlb@férd
listing of its securities with any Exchange, the company shall disseminate/transmit/submit the information as
price sensitive in accordance with t Re0956/MWE0mdateds i o n
October 24, 2000;

18. All transactions excluding petty cash expenses, shall be effected by crossed cheques or bank transfers. The
proceeds shall not be used for any purpose other than those specified in the prospectus without any valid
ground. Any deviation in this respect of purpose and time must have prior approval of at least 51% of the public
shareholders, other than sponsors and directors, in a general meeting through a Board approved agenda thereon
and due notification to the sharbolders. Before the said general meeting, such deviation as recommended by
the Board of Directors shall be published as priesensitive information with detailed description and reasons
for such deviation. If approved by the shareholders, the meeting residbn shall be submitted to the
Commission along with reasonable explanations and the decision shall be published as psEmesitive
information;

19. The utilization of fund collected through Qualified Investor Offer shall be effected through banking chain
i.e. through account payee cheque, pay order or bank drafts eftie company shall furnish status report on
utilization of Public Offering proceeds audited by panel auditor of the Commission and authenticated by
the board of directors to the Commission and the Exchanges within 15 (Fifteen) days of the closing of each
half year until such fund is fully utilized, as mentioned in the schedule contained in the prospectus. The
issuer shall simultaneously post the status report in its website and Exchangeshall also post the same in
company information contained in websites of the Exchanges. In the event of any irregularity or
inconsistency, the Commission may employ or engage any person to examine whether the issuer has
utilized the proceeds for the purposedisclosed in the prospectus;

20. The company shall not engage itself into any merger/amalgamation or acquisition activities without taking
ONo Objectiond from the Commission, on the scheme o
recommended by theBoard of Directors, before approval by the shareholders in General Meeting;

21. The concerned Exchanges are authorized to settle any complaints and take necessary actions against any
violation of any provision of the qualified investor offer application proceswith intimation to the Commission;

22. The issuer and the issue manager shall ensure due compliance of all the above conditions, and the listing
regulations of the Exchanges. Moreover, the Commission may impose further conditions/restrictions etc. from
time to time as and when considered necessary which shall also be binding upon the issuer company;

23. Only the Qualified Investors are eligible to participate in trading of securities in SME trading platform.
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SECTION (lll): DECLARATION AND DUE DILIGENCE CERT IFICATES AS PER ANNEXURE - A, B
AND C

Annexure- A

Declaration about the responsibility of the directors, including the CEO of the issuer in respect of the
prospectus
[See rule 4 (1)(d)]

This prospectus has been prepared, seen and approved by us, andimdéiyidually and collectively, accept full
responsibility for the authenticity, accuracy and adequacy of the statements made, information given in the
prospectus, documents, financial statements, exhibits, annexes, papers submitted to the Commission ipstp
thereof, and confirm, after making all reasonable inquiries that all conditions concerning this qualified investor
offer and prospectus have been met and that there are no other information or documents, the omission of which
make any information or gatements therein misleading for which the Commission may take any civil, criminal or
administrative actions against any or all of us as it may deem fit.

We also confirm that full and fair disclosures have been made in this prospectus to enable the qadlifivestors to
make a well informed decision for investment.

Sd/- Sd/- Sd/-
Gazi Mukarram Ali Chowdhury Kamal Uddin Ahmed Matin Uddin Ahmed
Chairman Managing Director Director

Date: December 10, 2020

Annexure B
Due diligence certificate to be furnished by issue manager in the prospectus

To
The Bangladesh Securities and Exchange Commission
Sub: Qualified Investor Offer of 7,500,0000rdinary Shares of Tk. 75,000,000by Nialco Alloys Limited

Dear Sir,
We, the issue manager to thabovementioned forthcoming issue, state and confirm as follows:

1. We have examined all the documents submitted with the application for the above mentioned public issue,
visited the premises of the issuer and interviewed the Chairperson, Directors and kegnagement personnel
of the issuer in connection with the finalization of the prospectus pertaining to the said issue

2. On the basis of such examination and the discussions with the directors, officers and auditors of the issuer,
other agencies, independénverification of the statements concerning objects of the issue and the contents of
the documents and other materials furnished by the issuer.

WE CONFIRM THA T:

(a) The prospectus filed with the Commission is in conformity with the documents, materials apépers relevant
to the issue

(b) All the legal requirements relating to the issue as also in the rules, natification, guidek, instructions, etc.
framed orissued by the Commission, other competent authorities in this behalf and the Government have been
duly complied with;

(c) The disclosures made in prospectus are true, fair and adequate to enable the investors to make a well informed
decision for investment in the proposed issue and such disclosures are in accordance with the requirements of
the Companies Act, 1994, the Bangladesh Securities and Exchange CommissiQuaélified Investor Offer by
Small Capital Companies) Rules, 2018nd other applicable laws

(d) Besides ourselves, all the intermediaries named in the prospectus are registered with the Commissidnheh
till date such registrations are valig

(e) We have satisfied ourselves about the capability of the underwriters to fulfill their underwriting commitments
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(fH The proposed activities of the issuer for which the funds are being raised in the present isalievfthin the
Omain objectsd |listed in the object clause of the N
that the activities which have been carried out till now are valid in terms of the object clause of its Memorandum
of Association;

(g) Necessary arrangements have been made to ensure that the moneys to be received pursuant to the issue shall
be kept in a separate bank account and shall be used for the purposes disclosed in the use of proceeds section
of the prospectus

(h) All the applicable disclosures mandated in the Bangladesh Securities and Exchange CommisgQuoalified
Investor Offer by Small Capital Companies) Rules, 201Bave been made in addition to other disclosures
which, in our view, are fair and adequate to enable the investor toake a well informed decision

(i) We enclose a note explaining how the process of due diligence has been exercised by us in view of the nature
of current business background or the issuer, situation at which the proposed business stands, the risk factors,
sponsors experiences etc. We also confirm that the due diligence related process, documents and approval
memos shall be kept in record by us for the next 5 (five) years after PO for any further inspection by the
Commission:

() We enclose a checklist confining rule-wise compliance with the applicable provisions of the Bangladesh
Securities and Exchange CommissiofQualified Investor Offer by Small Capital Companies) Rules, 2018
containing details such as the rule number, its text, the status of complianpage numbers of the prospectus
where the rules has been complied with and our comments, if any

(k) We also declare that we have managed tligualified Investor Offerof the following issuers in the last 05 (Five)

years:
Issuer Issue Month/ | Issue Dividend Payment History
company Year Price | June 2016 | June 2017 | June 2018 | June 2019 | June 2020
Sd/-
Place: Dhaka Khairul Bashar A. T. Mohammed
Date: December 10, 2020 Chief Executive Officer & SEVP

MTB Capital Ltd.
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SECTION (IV): ABOUT THE ISSUER

(a) Name of the issuer, dates of incorporation and commencement of its ommercial operations, its logo,
addresses of its registered office, other offices and plants, telephone numberFAX number, contact person,
website address and email address

Name of the issuer

Nialco Alloys Limited

Date of incorporation

June 21, 2011

Date of commercial operations

July 5, 2015

Logo

e bl
e, .

Registered & Corporate Office

Plot: B-28, Block: A, BSCIC Industrial Area, SagorikaRoad, Chittagong

Factory

Jahanabad Bhatiary, Shitakundg Chittagong

Telephone number

+88-031-2773890

Fax number

Contact person

Kamal Uddin Ahmed, Managing Director

Website address

www.nialcoalloys.com

E-mail address

info@nialcoalloys.com

(b) The names of the sponsrs and directors of the issuet

Name of the Directors
1. Gazi Mukarram Ali Chowdhury
2. Kamal Uddin Ahmed
3. Matin Uddin Ahmed

Name of the sponsors
Gazi Mukarram Ali Chowdhury
Kamal Uddin Ahmed
Md. Ruhul Amin

Miftah Uddin
Irfan Ali

Md. Hasan
Md. Mhosin
Md. Salim

CoNooOA~WNE

Md. Igbal Uddin Ahmed

(c) The name, logo and address of the auditors along with their telephone numbers,FAX numbers, contact

persons, website and email addresses

Name of the auditor

G. KIBRIA & CO., Chartered Accountants

|/
Logo é
AN
Address Sadharan Bima Sadan (5th floor), 225, Dilkusha Commercial Area, Dhakal000
Telephone number [+88-02-9568071
Fax number +88-02-9553630

Contact person

Sultan Moheuddin, FCA, Partner

Website address

www.gkibriaandco.com

E-mail address

gkibria@gkibriaandco.com

(d) The name(s) of the stock exchange(s) where the specified securities are proposed to be listed:

Name & Address Logo Contact details

Chittagong Stock Exchange Ltd. Tel: +88(0) 31-7146323

Chittagong Office: Dhaka Office p—— Tel: +880-2-951391115

CSE Building, 1080 Sk. Mujib 52-53, Dilkusha C/A, _'fdg(gggm Fax: +88(0) 31714101

Road, Agrabad C/A, Chittagong | (level15), Dhaka Web: www.cse.com.bd
1000, Bangladesh E-mail: habib.ullah@cse.com.bd
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SECTION (V): CORPORATE DIRECTORY OF THE ISSUER

Company name

Company logo

R
Nialco Alloys Limited was incorporated inJune 21, 2011as a public limited
Legal position . |company under Registrar of Joint Stock Companies and Firms (RJS@jles
registration numberCH-8784/11 under the companies Act 1994,
Date of incorporation : [June 21, 2011
Date of commercial operation | : |July 5, 2015
Authorized capital . |Tk. 800,000,000
Paid-up capital . |Tk. 210,000,000
Registered & Corporate Office | : |Plot: B-28, Block: A, BSCIC Industrial Area, Sagorika Road, Chittagong
Factory . |Jahanabad Bhatiary, Shitakundg Chittagong
Gazi Mukarram Ali Chowdhury Chairman
Board of Director : |[Kamal Uddin Ahmed Managing Director
Matin Uddin Ahmed Director

MTB Capital Ltd.

Chandrashila Suvastu Towef2nd Floor), 69/1, Panthapath,Dhaka-1000
G.KIBRIA & CO.

Chartered Accountants

Auditor . |Sadharan Bima Sadan (5tffloor), 24-25, Dilkusha Commercial Area,
Dhaka-1000, Phone: +88-02-9568071 Fax: +88-02-9553630Q

E-mail: gkibria@gkibriaandco.com Web: www. gkibriaandco.com
Lead Banker . |[Mutual Trust Bank Limited. Agrabad Branch

Compliance officer of issuer . |Kamal Uddin Ahmed, Managing Director

Issue manager

SECTION (VI): DESCRIPTION OF THE ISSUER
(a) Summary:
(i) The summary of the industry and business environment of the issuer:

Nialco Alloys Limited was incorporated in June 21, 2011 as a public limited company undé&tegistrar of Joint
Stock Companies and Firms (RJSC) vides registration number G¥84/11 under the Companies Act 1994. The
principal activity and the nature of the business of Nialco Alloys Limited ito manufacturing of high-grade Bronze
and Brass Ingotsincluding Gun Metal, Phosphorus Bronze, Leaded Bronze, Aluminum Bronze, Manganese
Bronze, Sand Cast Brass (SCB), High Tensile Brass (HTB), Die Cast Brass (DCB), Master Alloys, Phosphorus
Copper etc. confirming to BS, 1S, JIS, DIN, ASTM, UNI and as per allother International Standards. Copper is a
metal that is essential in the development of civilization. Brass and Bronze are two major alloys of copper made by
varying amounts of copper percentage mixed with other elements.

The copper & copper alloy markeis primarily driven by increasing demand from the construction, electrical &
electronics industries, marine, automotive, industrial, and aerospace & defense is expected to drive the demand for
bronze in the future. In addition, the rise in demand amonghe other endusers is expected to lead the market for
the global copper and copper alloy foil market in the coming years.

Business environment of the issuer:

The company is 100% exporbriented company. The demand for copper products increasing globallyhe
company has a good supply of raw materials. Govt. policy is favorable to this sector. The wage of labor is
reasonabl e. The companyds | ocation gives an driedly a be
situation.

(i) Summary of consolidated financial, operating and other information :

This information is not applicable forNialco Alloys Limited . Snce the Company has no associatesubsidiaryor
holding company.
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(b) General Information:

(i) The board of directors of the issuer.

Sl. | Name of the director Designation

1. | Gazi Mukarram Ali Chowdhury Chairman

2. | Kamal Uddin Ahmed Managing Director
3. | Matin Uddin Ahmed Director

(i) Names, addresses, telephone numbersiFAX numbers and E-mail addresses of the chairman,managing
director, whole time directors, etc. of the issuer:

Name Position Address Telephone, Fax & E-mail
Gazi Mukarram Ali Chairman 20, Ice Factory Road, DoubldTel: +88-031-2773890
Chowdhury Mooring, Chittagong E-mail: babluctgl@yahoo.com

House No: 21, Road No: 02
Lane No: 03, Block No: L,
Halishahar H/E, Chittagong
House No: 21, Road No: 02
Matin Uddin Ahmed Director |Lane No: 03, Block No: L,
Halishahar H/E, Chittagong

Tel: +88-031-2773890
E-mail: kamaluddin.nialco@gmail.com

Managing

Kamal Uddin Ahmed .
Director

Tel: +88-031-2773890
E-mail: matinuddin.nialco@gmail.com

(i) Names, addresses, telephone numbersFAX numbers and E-mail addresses of the CFO, company
secretary, legal advsor, auditors and compliance officer:

Name Position Address Telephone, Fax & E-mail
Md. Yousuf Chief Financial |Plot: B-28, Block: A, BSCIC Industrial|Tel: +88-031-2773890
Ali Officer Area, Sagorika Road, Chittagong E-mail: yousuf.cabd@gmail.com
S.M Tariqul Company |Plot: B-28, Block: A, BSCIC Industrial{Tel: +88-031-2773890
Islam Chisty Secretary  |Area, Sagorika Road, Chittagong E-mail: jollyroggers6262@gmail.cof

Tel: +88-02-9568071

G.KIBRIA & . Sadharan Bima Sadan (5th floor), 225, .
Co. Auditors |y 1 isha Commercial Area, Dhaka-1000 Fax: T§8'92'9553630.
E-mail: gkibria@gkibriaandco.com
Md. Yousuf Compliance |[Plot: B-28, Block: A, BSCIC Industrial|Tel: +88-031-2773890
Ali Officer Area, Sagorika Road, Chittagong E-mail: yousuf.cabd@gmail.com

The company has ndegal advisor.

(iv) Names, addresses, telephone numbersFAX numbers, contact person, website addresses ande-mail
addresses of the issue manages], registrar to the issue etc:

Name . | MTB Capital Ltd.
Address . | ChandrashilaSuvastu Tower (2nd Floor), 69/1, Panthapath, Dhak& 000
Telephone number . | +88 029641158
Fax number . | +88 029641159
Contact person _ | Khairul Bashar A. T. Mohammed
" | Chief Executive Officer & SEVP
Website address : | www.mtbcap.com
E-mail address . | info.mtbcap@mutualtrustbank.com

(v) Following d etails of underwriting:

a) The names, addresses, telephone numbers-AX numbers, contact persons ande-mail addresses of the
underwriters and the amount underwritten by them:

Telephone number, fax number & Amou_nt
Name and address . Contact person | Underwritten
e-mail address (BDT)
MTB Capital Ltd. Tel: +88-02-9641158 Khairul Bashar A.
Chandrashila Suvastu Fax: +88-02-9641159 T. Mohammed 12 500.000
Tower (2nd Floor), 69/1, E-mail: info.mtbcap@mutualtrustbank.com| Chief Executive T
Panthapath, Dhakal000 Web: www.mtbcap.com Officer & SEVP
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Sonar Bangla Capital

Management Ltd. Tel: +88-02-9511799 Mr. Emam Hossain
. . Managing Director
Paramount Heights (8th Fax: +88-02-9515447 ; .
S & Chief Executive 12,500,000
floor), 65/2/1, Box Culvert E-mail: info@sbcmlibd.com )
) Officer (CEO-In
Road, Purana Paltan, Web: www.sbcmlbd.com charge)
Dhaka-1000

BLI Capital Limited . 0o
Rupayan Trade Centre (10th Tel: +88F02_41030061
Floor), 114, Kazi Nazrul o raxs .
Islam :Avenu'e Banglamotor E-mail: blicapltd@gmail.com
Dhaka-1000 Web: www.blicapitalltd.com

Md. Israil Hossain
ACS 12,500,000
Managing Director

Total 37,500,000

b) Declaration by the underwriters that they have sufficient resources as per the regulatory requirements to
discharge their respective obligations

Declaration by MTB Capital Ltd.

We are one of the underwriters of the Qualified Investor Offer (QIO) of Nialco Alloys Limited. We will underwrite

Tk. 12,500,000.00 (Takaone crore twenty five lag only for the upcoming issue on a firm commitment basis. In this
connection we hereby declare that,

We have sufficient resources as per the regulatory requirements to discharge our respective obligations.

Place Dhaka Sd/-

Date: December 10, 2020 Khairul Bashar Abu Taher Mohammed
Chief Executive Oficer & SEVP
MTB Capital Ltd.

Declaration by Sonar Bangla Capital Management Ltd.

We are one of the underwriters of the Qualified Investor Offer (QIO) of Nialco Alloys Limited. We will underwrite

Tk. 12,500,000.00 (Taka one crore twenty five lac) only for the upcoming issue on a firm commitment basis. In this
connection we hereby declar that,

We have sufficient resources as per the regulatory requirements to discharge our respective obligations.

Place: Dhaka Sd/-
Date: December 10, 2020 Emam Hossain

Managing Director/CEQ (In Charge)
Sonar Bangla Capital Management Ltd.

Declaration by the BLI Capital Limited

We are one of the underwriters of the Qualified Investor Offer (QIO) of Nialco Alloys Limited. We will underwrite

Tk. 12,500,000.00 (Taka one crore twenty five lac) only for the upcoming issue on a firm commitment basis. In this
connection we hereby declar that,

We have sufficient resources as per the regulatory requirements to discharge our respective obligations.

Place: Dhaka Sd/-
Date: December 10, 2020 Md. Israil Hossain ACS

Managing Director
BLI Capital Limited
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(c) Capital Structure:

(i) Authorized, issued, subscribed and paidup capital (number and class of securities, allotment dates, nominal
price, issue price and form of consideration):

. No. of Class of Nominal Issue Amount
Particulars ” , . .

shares securities price price in BDT
Authorized capital 80,000,000| Ordinary Shares 10.00 10.00 800,000,000
Issued, subscribed and paidp capital | 21,000,000/ Ordinary Shares 10.00 10.00 210,000,000

The Company has raised its paidup capital in following phases:
Consideration .
No. of Issue Amount in
Allotments shares price In cash Other than | Bonus BDT
cash Share

1st Allotment (As per MOA & AOA) 2,000,000 20,000,000 - - 20,000,000
2nd Allotment (30.10.2019) 13,000,000 10.00 | 121,428,000 8,572,000 - 130,000,000
3rd Allotment (28.09.2020) 6,000,000 60,000,000 - - 60,000,000
Total 21,000,000 201,428,000, 8,572,000 210,000,000

(ii) Size of the present issue, with break-up (number of securities, description, nominal value and issue amount)

Description Securities to Numbef of | Nominal Iss_:ue Issue Amount
be offered Securities Value Price (BDT)
Qualified Investor Offer of Tk. 10.00 Eligible Investors
each at Par, Total size of fund to b (El9) 7,500,000 10.00 10.00 75,000,00(
raisedTk. 75,000,000
Total 7,500,000 10.00 10.00 75,000,000

(i) Paid-up capital before and after the present issue, after conversion of convertible instruments (if any) and
share premium account (before and after the issue)

Particulars Before the present issue After the present issue
Paid-up capital 210,000,000 285,000,000
Convertible instruments N/A N/A
Share premiumaccount N/A N/A

(iv) Category-wise shareholding structure with percentage before and after the presentissue and after
conversion of convertible instruments (if any):

Category of Shareholders No. of Ordinary Shares Hold % of Holding
PreZ)IO PostAIO PreZ)IO PostAI0
Director and Sponsors 20,845,000 20,845,000 99.26% 73.14%
Other than Director and Sponsor 155,000 155,000 0.74% 0.54%
Qualified Investor (QI) - 7,500,000 - 26.3%%
Total 21,000,000 28,500,000 100.00% 100.00%

There is no convertible instrument, so

no conversion is required.

(v) Where shares have been issued for consideration in other than cash at any point of time, details in a separate
table, indicating the date of issue, persons to whom those are issued, riationship with the issuer, issue price,
consideration and valuation thereof, reasons for the issue and whether any benefits have been accrued to the

issuer out of the issue

Date of Persons to whom those Relf_;lt|onsh|p Issue Conside | Valuation Reasons for
. . with the ) . )
issue are issued . price ration thereof the issue
issuer
Gazi Mukarram 62.75 Land
30.10.2019 Ali Chowdhury Director Tk. 10.00 | decimal 85 7-2((')00 - tratrcl)sl‘ﬁ(rared
Kamal Uddin Ahmed Land e
Company
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(vi) Where shares have beerallotted in terms of any merger, amalgamation or acquisition scheme, details of
such scheme and shares allotted

The Company has nofallotted any shares in terms of merger, amalgamation or acquisition scheme.

(vii) Where the issuer has issued equity shares under one or more employee stock option schemes, datse
details of equity shares issued under the schemes, including the price at which such equitshares were issued

The Company has not issued any equity sharesder one or more employee stock option schemes
(vii) If the issuer has made any issue of specified securities at a price lower than the issue price durinipe
preceding two years, specific details of the names of the persons to whom such specifiegecurities have been

issued, relation with the issuer, reasons for such issue and the price thereof

The Company has not made any issue of specified securities at a price lower than the issue price during the
preceding two years

(ix) The decision or intention, negotiation and consideration of the issuer to alter the capital structure by way
of issue of specified curities in any manner within a period of one year from the date of listing of the present
issue:

The Company has no such decision or intention, negotiation and consideration to alter the capital structure by way
of issue of specified securities in anpanner within a period of one year from the date of listing of the present issue.
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(x) The total shareholding of the sponsors and directors in a tabular form, clearly stating the names, nature of issue, date of botment, number of shares, face value,
issue price, consideration, date when the shares were made fully paid up, percentage of the total pre and post issue capitahe lock-in period and the number and
percentage of pledged sharg, if any, held by each of them

Date of No. of Cumulative | Face value Percentage (%) Number &
Name Nature of allotment/ ordiﬁary no. of & Conside- Lock In percentage of
issue | transfer of fully shares equity Issue price ration Pre-QIO | Post-QIO pledged shares
paid-up shares shares
i Muk 21.06.2011 400,000 Cash
El?ghhgude;wrlz?y Ordinary 15.04.2014 (400,000 Transfer No Pledge
Share 25.04.2015 750,000 9,340,000 10.00 Transfer 44.48% | 32.77% | 1 Years Share
Sponsor & Director 30.10.2019 5,890,00( Cash & otherthan Cash
28.09.2020 | 2,700,00(q Cash
21.06.2011 400,000 Cash
Kamal Uddin Ahmed Ordinary 15.04.2014 (100,000 Transfer No Pledge
_ Share 25.04.2015 450,000 10,635,000, 10.00 Transfer 50.64% | 37.32% | 1 Years Share
Sponsor & Director 30.10.2019 6,655,00( Cash & other than Casl
28.09.2020 | 3,230,00(q Cash
Matin Uddin Ahmed Ordinary 25.04.2015 45,000 Transfer No Pledge
_ Share 30.10.2019 455,000 570,000 10.00 Cash & other thanCash| 2.71% 2.00% 1 Years Share
Director 28.09.2020 70,000 Cash
Md. Ruhul Amin Ordinary 21.06.2011 200,004 Cash No Pledge
Share 15.04.2014 (200,000} 300,000 10.00 Transfer 1.43% 1.05% 1 Years Share
Sponsor 25.04.2015 300,000 Transfer

* Lock-in period of shares starts from the®titrading date of stock exchange(s).
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(xi) The details of the aggregate shareholding of the sponsors and directors, the aggregate number of specified
securities purchased or sold or otherwise transferred by the gonsor and/or by the directors of the issuer and
their related parties within six months immediate preceding the date of filing the prospectus:

There was no such purchase or sale or otherwise transfer by the sponsor and/or by the directors of the Nialco
Alloys Limited and their related parties within six months immediate preceding the date of filing the prospectus.

(xii) The name and address of any person who owns, beneficially or of record, 5% or more of the securities of
the issuer, indicating the amount of securities owned, whether they are owned beneficially or of record, and
the percentage of the securities represented by such ownership including number of equity shares which they
would be entitled to upon exercise of warrant, option or right to conv ert any convertible instrument;

Name of shareholder Position Address A”?‘?“”‘ of Percentag.e of
securitiesowned| ownership
Gazi Mukarram Al Sponsor & |20, Ice Factory Road, Doublg o
Chowdhury Director Mooring. Chittagong 9,340,000 44.48%
SpONSor & House No: 21, Road No: 02, Lan€
Kamal Uddin Ahmed P No: 03, Block No: L, Halishahar 10,635,000 50.64%
Director .
H/E, Chittagong

*There is no event or intent of exercising warrant, option or right to convert any convertible instrument.

(xiii) The number of securities of the issuer owned by each of the top ten salaried officers, and all other officers
or employees as group, indicating the percentage of outstanding shares repsented by the securities owned:

There is no salaried officers holding any secur@s of the Company.

(d) Description of Business:

() The date on which the issuer company was incorporated and the date on which it commenced operations
and the nature of the business which the company and its subsidiaries are erged in or propose toengage in:

Date of incorporation : | June 21, 2011
Date of commercial operation | : | July 5, 2015
Nature of business : | The Principal activity and the nature of the business of Nialco Alloys Limite

is to manufacturing of high grade Bronze and Brass Ingots including Gi
Metal, Phosphorus Bronze, Leaded Bronze, Aluminum Bronze, Mangane
Bronze, Sand Cast Brass (SCB), High Tensile Brass (HTB), Die Cast BI
(DCB), Master Alloys, Phosphorus Copper etc. anfirming to BS, 1S, JIS,
DIN, ASTM, UNI and as per all other International Standards.
Subsidiaries company . | The Company has no subsidiary company.

(i) Location of the project :

Registered & Corporate Office | Plot: B-28, Block: A, BSCIC Industrial Area, Sagorika Road, Chittagong
Factory Jahanabad, Bhatiary, Shitakunda, Chittagong

(i) Plant, machinery, technology, process, etc.:

Nialco Alloys Limited has started its journey on June 21, 2011 and launched the commercial operation on July 5,
2015 To meet the growing demand for its products NAL gradually enhanced the Capacity of its production plant.
Now the capacity of the plant has stood at 5,425 MT per year

MACHINERY

Nialco Alloys Limited is using the most modern machinery and equipment in that era imported from renowned
suppliers & manufacturers across the globe especially in Korea & India to get the high quality and finest products
in the hands of customers.

TECHNOLOGY
In its manufacturing process, NAL has employed best technolody produce high quality products.
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PROCESS

Being a capitalbased metal manufacturing company, NAL is ready to meet the market demand & minimize the
competition risk. On receiving the orders from itg€ustomers, NAL manufactures the products and export those to
the customer as per their requirement. Total quality management lead by the trained professionals, strict
monitoring, good quality and true measurement always provided competitive advantage.

(iv) Details of the major events in the history of the issuer, including details of capacity or facility creation,
launching of plant, products, marketing, change in ownership and/ or key management personnel etc

Nialco Alloys Limited was incorporated in June 21, 2011 as a public limite
Date of incorporation company under Registrar of Joint Stock Companies and Firms (RJSC) vid
registration number CH8784/11 under the companies Act 1994.

Installed capacity (3 month) | 1,512 MT

Actual production (3 month) | 446 MT

Launching of plant July 5, 2015

Launching of products July 5, 2015

First Export product October 03, 2016

Change in ownership or key | 1 Matin Uddin Ahmed is appointed as Director on 30.09.2019
management personnel 1 Md. Ruhul Amin is resigned from the Director on 30.09.2019;

(v) Principal products or services of the issuer and markets for such products or services. Past trends and future
prospects regarding exports (if applicable) and local market, demand and supply forecasts fothe sector in
which the product is included with source of data:

Principal products or services:

The Principal activity and the nature of the business of Nialco Alloys Limiteds to manufacturing of high grade
Bronze and Brass Ingots including Gun Metal Phosphorus Bronze, Leaded Bronze, Aluminum Bronze,
Manganese Bronze, Sand Cast Brass (SCB), High Tensile Brass (HTB), Die Cast Brass (DCB), Master Alloys,
Phosphorus Copper etc. confirming to BS, IS, JIS, DIN, ASTM, UNI and as per all other Internation&tandards.

Markets for products or services:
At present the company export its product to Japan, Germany, Belgium, Italilew Zealand andother countries

Past Trends Last 5 years sales of thNialco Alloys Limited :

Particulars 30.09.2020 30.06.2020 30.06.2019 30.06.2018 30.06.2017 30.06.2016
Revenue 205,600,884| 324,709,673 387,277,040] 115,175,825 81,169,621 25,718,951

Future prospects:

Demand for copper is growing globally. Global copper demand is set to increase 28% during the medade. It is
predicted that global copper consumption will grow from a little under 30 Million Tons in 2020 to 38 Million Tons

by 2030. Several londerm trends are presently driving growth in copper demand and are expected to continue to
do so in the coning decades. These trends include increased consumer use of electronics, wider uptake of electric
vehicles (EVs), increased use of renewable energy sources and energy efficiency and all require significant amounts
of copper to function. Therefore, this sdor has remarkable growth and huge scope of contribution to the global
demand for copper.Data Source: https://rb.gy/aupmjk

(e) Description of property:

(i) Location and area of the land, building, principal plants and other property of the company and the condition
thereof:

Registered& Corporate Office | Plot: B-28, Block: A, BSCIC Industrial Area, Sagorika Road, Chittagong
Factory Jahanabad Bhatiary, Shitakundg Chittagong

1. Land
Area of land | Value | Location Condition
62.75 8,572,000 At Factory |Position hold by the company and factory building isituatedon the land.
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2. Plant & Machineries

Sl. Name of the Machineries Quantity Origin W.D.V
1 | 1 UNIT COMPETE PLANT AND FURNANCE OF 600 KW, .
1 TON 01 India
2 | 1 UNIT COMPETE PLANT AND FURNANCE OF 600 KW, .
01 India
2 TON
3 | CAPACITOR RACK 01 India
4 | MANUAL INJECTION LADDEL ASSY 2 Korea
5 INGOT MOLD 160 Korea
6 | BRASS CUTTING MACHINE 1 Korea
7 DRIER 1 Korea
8 DESK 1 Korea
9 | SOLID STATE POWER SUPPLY UNIT 1 India
10 | "DISEL GENERATOR:
SSANGYONG M. AAINB & W 35281 396
MODEL -6 L 23/30, BORE 6225 MM, 8IROK -300MM NO OF U
CYL -06, RPM-720, OUTPUT-1100 PS 2 Korea
WITH ALTERNATOR & HYUNDAI:
AC-PASH, TYPE-HFCS 56410, VOLT-450, AMPS-1203, KVA-
937.5, RPM-720,HZ-60"
11 | "SPARE PARTS:
CYL COVER COMPLIT -06 PCS, PISTON & 06 PCS,
CANEKTING -06 PCS, CYL LINAR- 06 PCS, TURBO
CHARGER - 01, FOUL PUMP - 06 PCS LOB OIL PUMP-06 1 Korea
PCS, CRANK SHAFT-01 PC, CAM SHAFT- 01 PC, F.W
CONDENSOR -01PC, WATER PUMPO1 PC, SHEL BIARING
06 SET/12 PCS, BIGEN BIARING 06 SET/12 PCS, COOLER
01 PC,ALTERNATOR -01 PC."

3. Other properties:

Particulars Location and Area Condition of the Property
Computer & Printer At office and factory Working and good condition
Furniture & Fixture At office and factory Working and good condition

(i) Whether the property is owned by the Company or taken on lease

All the assets of the Company are in its own namexceptcorporate office which is owned by its sister concern.

(i) Dates of purchase, last payment date of current rent (vRhvand mutation date of lands, deed valwe and
other costs including details of land development cost,if any and current use thereof

Date of Last payment Mutation Deed Area
Deed no ) Current use
purchase date date value (decimal)
Factory production
4450/19 | 06.09.2019 10.12.2020 07.11.2019| 8,572,000 62.75 sheds, Bonded
Warehouse
8,572,000 62.75

(iv) If the property is owned by the issuer, whether there is a mortgage or other type ofcharge on the propety,
with name of the mortgagee:

No mortgage or other type of charge on the property of tHféompany.

(v) If the property is taken on lease, the expiration dates of the lease with hame of the lessor, principal terms
and conditions of the lease agreements and details of payment

No Property is taken by the Company under lease agreement.
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5. Power, Gas and Water facility:

Power:

The Company meets its required power from Bangladesh Power Developnt Board. The total sanctioned
electricity load for the canpany is 1,000 KW.

Gas:

The company required 2.88 cubic meters monthly and the required gas fulfilled by cylinder from local market.

Water:

The Company requires around 50,000 litter water pefay for its production. The required water are sourced from

own motor pump.

6. Signboard The signboard of the Company is well displayed at the factory premises.

Besides these assets we have also found other assets like FurnituFéx&ire, Electrical Installation & Equipment,
Office Equipment, Firefighting equipment and others.

All Civil Construction of the factory has already been completed and the factory was in full operation during our
visit except Capital Work in Process fotand development.

It i s

menti onabl e

her e

t ha

t dur i

ng

our

visit,

we

have

and found 32 no. of workers including 8 no. of daily basis casual workers are present on that day. All machineries
arein good condition and the company is in operation fully.

Sd/-

Khairul Bashar A. T. Mohammed

Chief Executive Officer & SEVP
MTB Capital Ltd.

Place: Dhaka
Date: December D, 2020

(f) Plan of operation and discussion offinancial condition:

(i) If the issuer has not started its commercial operation, the company's plan of operations for the period which
would be required to start commercial operation which shall, among there, include the following information:

Nialco Alloys Limited was incorporated o June 21, 2011and started its commercial operation oduly 5, 2015
Therefore, it isnot applicable for the company.

the issuer

i)l f

had

been i

n

operation,

t he

i ssuer

changes in financial position and cash flows for the last five years or from commercial operation, which is
shorter, shall be furnished in tabular form which shall, among others, include the following information

Revenue and esults from operation:

(Amount in BDT)

Particulars 30.09.2020| 30.06.2020| 30.06.2019| 30.06.2018| 30.06.2017| 30.06.2016
Revenue 205,600,884 324,709,673387,277,040115,175,825 81,169,621 25,718,951
Less: Cost of Goods Sold 180,096,572 285,023,873340,317,529107,088,955 75,568,053 23,725,902
Gross Profit/(Loss) 25,504,311| 39,685,800 46,959,511| 8,086,870| 5,601,568 1,993,049
Less: Operating Expenses 6,417,167 16,814,889 18,002,195 5,779,167 4,329,007 1,638,566
Profit from Operation 19,087,144 22,870,911| 28,957,316] 2,307,703] 1,272,561 354,483
Less:Financial Expenses 2,340,139 5,011,319 5,092,125 43,782 9,227 32,252
Net Operating Profit 16,747,006| 17,859,592 23,865,191 2,263,921 1,263,334 322,231
Add: Other Income/(Loss) 336,865 1,350,969 1,812,758 - - -
Net Profit before WPPF 17,083,871 19,210,562 25,677,949 2,263,921 1,263,334 322,231
Contribution to WPPF 813,518 914,789 1,222,759 - - -
Profit Before Tax 16,270,353| 18,295,773| 24,455,190, 2,263,921| 1,263,334 322,231
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Less: Income Tax Expenses 2,413,953| 3,149,208| 4,873,465 792,372 556,542 154,314
Current Tax Expenses 2,741,104 3,048,093 4,596,891 792,372 556,542 154,314
Deferred Tax Expenses (327,151) 101,114 276,574 i i )
/(Income)
Total Comprehensive Income | 13,856,400/ 15,146,565| 19,581,725 1,471,550 706,792 167,917
Earnings Per Share 0.91 1.42 9.79 0.74 0.35 0.08
Statement of financial position:
(Amount in BDT)
Particulars 30.09.2020 | 30.06.2020 | 30.06.2019 | 30.06.2018 | 30.06.2017 | 30.06.2016
(Restated)
ASSETS
Non-Current Assets 53,907,102| 31,446,835| 14,284,725 15,987,618 17,898,306| 20,004,944
Property, Plant & Equipment | 44,621,602 22,161,335 14,284,725 15,871,918 17,635,464 19,594,960
Capital Work In Progress 9,285,500 9,285,500 - - - -
Pre-operative expenses - - - - 147,142 294,284
Preliminary expenses - - - 115,700 115,700 115,700
Current Assets 394,350,860[377,072,662| 92,731,569 14,257,876 15,378,980| 29,831,322
Inventories 180,721,161 288,038,349 48,181,608 6,809,983 12,480,000 25,829,850
Trade and others Receivable | 41,281,942 50,021,929 4,331,600 5,073,942 2,000,000 2,000,000
Advance, Deposit and 76,334,181 8,149,439 436,938 58858 601,542 198,114
Prepayments
Cash and Cash Equivalents 96,013,576 30,862,945 39,781,423 2,315,093 297,438 1,803,358
Total Assets 448,257,962/408,519,497|107,016,295] 30,245,494| 33,277,286| 49,836,266
EQUITY AND LIABILITIES
Shareholders' Equity 260,930,948/187,074,548| 41,927,983| 22,346,258| 20,874,709| 20,167,917
Share Capital 210,000,000 150,000,009 20,000,000 20,000,000 20,000,000 20,000,000
Retained Earnings 50,930,948 37,074,548 21,927,983 2,346,258 874,709 167,917
Non-Current Liabilities 50,537 377,688 276,574 - - -
Long Term Borrowings - - - - - -
Deferred Tax Liability 50,537 377,688 276,574 - - -
Current Liabilities 187,276,477/221,067,262| 64,811,739 7,899,236| 12,402,577| 29,668,349
Current Portion of Long Term
Loan i i i i i i
Short Term Borrowings 158,902,048 210,776,454 53,187,033 - - -
Accounts payable 22,800,000 5,687,305 - -
Liabilities for Expenses 5,574,428 4,603,501 11,624,706 7,899,236 12,402,577 29,668,349
Total Liabilities 187,327,015/221,444,950| 65,088,312 7,899,236| 12,402,577| 29,668,349
Total Shareholders Equity | ;40 557 9621408,519,498/107,016,295 30,245,494| 33,277,286| 49,836,266
and Liabilities
Net Asset Value (NAV) per 12.43 12.47 20.96 11.17 10.44 10.08
Share
Statement of changes infinancial position:
Particulars Ordinaly share Reta?ned Total
capital earnings
Balance as on 30.09.2020 210,000,000 50,930,948 260,930,948
Balance as on 30.06.2020 150,000,000 37,074,548 187,074,548
Balance as on 30.06.2019 20,000,000 21,927,983 41,927,983
Balance as on 30.06.2018 20,000,000 2,346,258 22,346,258
Balance as on 30.06.2017 20,000,000 874,709 20,874,709
Balance as on 30.06.2016 20,000,000 167,917 20,167,917

32



Statement of cash fows:

(Amount in BDT)

Particulars 30.09.2020 | 30.06.2020 30.06.2019 | 30.06.2018 |30.06.2017 | 30.06.2016
(Restated)
A. Cash Flows From Operating Activities
Receiptsfrom customers 214,340,871 279,019,344 388,019,387 - - -
Receipts from others Income 336,865 1,350,969 1,812,758 - - -
Payment to Suppliers (53,973,423) (520,780,153] (373,860,034) - - -
Operating expenses paid (77,411,700) (30,814,300] (25,503,236) - - -
Finance expenses paid (2,340,138 (5,011,319] (5,092,125) - - -
Cash Receipt from Customers . . -| 112,101,889 81,169,621 28,718,951
Others
Cash Paid to Suppliers, employe ; ; -(109,291,856|(64,418,999] (48,919,013
& Others
i;?\';meese”erate from Operating| g, 955 475| (276,235.459)| (14.623,255) 2,810,027 16,750,622 (20,200,062)
Income Taxes Paid (1,127,438)]  (1,642,941) (1,097,446) (792,372) (556,542) (154,314)
/Tftt.v.ct.ii’h Flows from Operating| = 74 g5 37| (277,878,400)| (15,720,701)| 2,017,655 16,194,080 (20,354,376)
B. Cash Flows From Investing Activities
Acqylsmon of Property, Plant ang (22,800,000)  (18,629,500) ) ) | @s12,897
Equipment
Investment - - - - - -
Capital Work in Progress - - - - - -
Advance AgainstLand Purchase - - - - - -
Net cash wused in Investing
Activities (22,800,000)| (18,629,500) - - - (1,812,897)
C. Cash Flows From Financing Activities
Increase/(Decrease) in Sha ) ) ) )
Capital/Share Money Deposit 60,000,000/ 130,000,009
Net Received /Payment in Long ) ) i i i i
Term Borrowings
$et Received [Payment in Shofl o) 874 406) 157,589,421 53,187,033 -|(17,700,000] 23,950,000
erm Borrowing
Net Payment for Financial Expense - - - -
oL oash Flows from Finanding) g 15 504| 287,589,421 53,187,033 -(17,700,000) 23,950,000
D. Net Increase/(Decrease) in
Cash & Cash Equivalenty 65,150,631 (8,918,479)| (1,810,804) 2,017,655 (1,505,920) 1,782,727
(A+B+C)
E. Opening Cash & Cash 54965945 39,781,423 2,315,004 207,438 1,803,358 20,631
Equivalents
F. Closing Cash & Cashl o6 013576]  30862,045| 39,781,423 2315004 297,438 1,803,358
Equivalents (E + D)
a) Internal and external sources of cash
(Amount in BDT)
Particulars 30.09.2020 | 30.06.2020 | 30.06.2019 | 30.06.2018 | 30.06.2017 | 30.06.2016
Internal sources of cash
Share Capital 210,000,00¢ 150,000,000 20,000,000 20,000,000 20,000,000 20,000,000
Retained Earnings 50,930,948| 37,074,548| 21,927,983| 2,346,258 874,709 167,917
Sub Total 260,930,948 187,074,548 41,927,983 22,346,258 20,874,709 20,167,917
External sources of cash - - - - - -
Long Term Borrowings - - - - - -
Current Portion of Long - - - - - -
Term Loan
Short Term Borrowings 158,902,048 210,776,454 53,187,033 - - -
Sub Total 158,902,048 210,776,454 53,187,033 - - -
Grand Total 419,832,996, 397,851,002 95,115,016] 22,346,258 20,874,709 20,167,917
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b) Any material commitments for capital expenditure and expected sources of funds for suctexpenditure:

The Company has no material commitment for capital expenditure other than as specifieddnse of proceeds

sectionof this prospectus.

¢) Causes for any material changes from period to period in revenuescost of goods sold, other operating

expenses and net income

The Companyf6s revenue and other income as well as
due to increasing business volumand increase in capacity utilization

(Amount in BDT)

Particulars 30.09.2020| 30.06.2020| 30.06.2019| 30.06.2018| 30.06.2017| 30.06.2016

Revenue 205,600,884324,709,673387,277,040115,175,825 81,169,621 25,718,951

Cost of goods sold 180,096,5724285,023,873340,317,529107,088,955 75,568,053 23,725,902

Operating expenses 6,417,167 16,814,889 18,002,195 5,779,167 4,329,007 1,638,566

Total Comprehensive Income | 13,856,400 15,146,565 19,581,725 1,471,550 706,792 167,917

Causes for changes:

Revenues:

Revenue from the year 2016 to 2018 was flourishiggadually. In the year 2019, sales increased 3.36 times before
the year due to the increase of export orders for the global demand for the produdtsthe year June 30, 2020 sales

decreases due to Covid9 affected the whole worldas the international shipnent was closed for 2.5 months.

Cost of goods sold:
The costs of materials changes with the global price of raw material changes and exchange rate fluctuation.

Other operating expenses:
Change of operating expenses in peridd period is in the line with production and sale volume.

Net income:
Net income is also changed in period to period in line with the sales volume.

ddAny seasonal aspects of the issuerds business
There is no significant seasonal aspectontbeo mpany 6s busi ness

e) Any known trends, events or uncertainties that
Though thereis no knowntrend events and uncertainties that shal

businessthe operation of the company may be affected by the following events:

i) Political unrest
iii) Increased competition

ii) Natural disaster
iv) Entrance of new technology

f) Any assets of the company used to pay off any liabilities
No assets of theCompany have been used to pay off any liability.
g) Any loan taken from or given to any related party or connected person of the issuer with details of the same

The Company did not take from or given any loan to any related party or connected persaxcept transaction with
the following companies under common management as the normal course of business:

Name Nature of transaction | Received Payment Balance
Chittagong Ship Breaking & Recycling Ind| Purchase of generatof - - | 22,800,000
Marine Safety System Intercompany loan | 59,100,489| 134,118,374| 69,330,580
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h) Any future contractual liabilities the issuer may enter into within next one year, and the impact, if any, on
the financial fundamentals of the issuer.

The Company has no plan to enter int@ny contractual liabilitiesother than the normal course of businessithin
next one yearthat would impact the financial fundamental of the company

i) The estimated amount, where applicable, of future capital expenditure;

The Company does not have any plan fofuture capital expenditureother than as specified iruse of proceeds
section in this prospectus.

j) Break down of all expenses related to thequalified investor offer ;

Sl. | Particulars | Nature of Expenditure Amount in BDT
A | ISSUE MANAGEMENT FEES
Managers to the Issue Fee Maximum Tk. 300,000.00 300,000
VAT 15% on Issue Management Fee 45,000
B | BANGLADESH SECURITIES AND EXCHANGE COMMISSION -
Application Fees At Actual 5,000
BSEC Consent Fees At Actual 10,000
C | UNDERWRITING FEES -
Underwriting Commission | 0.25% on underwritten amount 93,750
D |AUDI TORG6S FEE
Auditor certification fees | At Actual 75,000
E | EXCHANGE LISTING FEE -
Application Fee At Actual 25,000
Listing Fee Up to Taka 10 croreof paid-up capital @0.125%, Above 263.750
Taka 10 crore of paidup capital @0.075% '
Total 817,500

k) If the issuer has revalued any of its assets, the name, qualification and experiences of the valuer and the
reason for the revaluation, showing the value of the assets prior to the revaluation separately for each asset
revalued in a manner which shall facilitate comparison between the historical value and the amount after
revaluation and giving a summary of the valuation report along with basis of pricing and certificates required
under the revaluation guideline of the Commission:

The Companyhasnot made any revaluation of its asset

I) Where the issuer is aholding/ subsidiary company, full disclosure about the transactions, including its nature
and amount, between the issuer and its subsidiaryor holding company, including transactions which had taken
place within the last five years of the issuance of the prospectus or since the date of incorporation of the issuer,
whichever is later, clearly indicating whether the issuer is a debtor or a creditor:

The Company has no subsidiary nor operated under a holding company. Hence, no transaction has taken place.

m) Financial information of Group Companies under common ownership by more than 50%

As there are no companies under common ownership more than 50%, this section is not applicableN@ico
Alloys Limited .

n) Defaults or rescheduling of borrowings with financial institutions/ banks, conversion of loans into equity
along with reasons thereof, lock out, strikes and reasons for the same etc. during the history of operation of
the company:

The Company neither has defaulted nor rescheduled of its borrowings with financial institute/ Banks nor has
converted any of its loan into equity sineincorporation.
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SECTI ON (VII): MANAGEMENTOG6S DI SCUSSI ON AND ANALYSI S O

RESULTS OF OPERATIONS
(a) Overview of business and strategies
Overview of Business:

Nialco Alloys Limited was incorporated in June 21, 2011 as public limited company under Registrar of Joint
Stock Companies and Firms (RJSC) vides registration number G8¥84/11 under the companies Act 1994.

The Principal activity and the nature of the business of Nialco Alloys Limiteds to manufacturing of high grade
Bronze and Brass Ingots including Gun Metal, Phosphorus Bronze, Leaded Bronze, Aluminum Bronze,
Manganese Bronze, Sand Cast Brass (SCB), High Tensile Brass (HTB), Die Cast Brass (DCB), Master Alloys,
Phosphorus Copper etc. confirming to BS, IS, JI®)IN, ASTM, UNI and as per all other International Standards.

Business strategies:

Using modernmachineriesand manufacturing technology;

Maintain total quality management in every aspect;

Focusing on customer need;

Ensuring product delivery in right time;

Continuous expansion and improvement of products;

To expand market position;

Continuous finding new market for products;

Taking necessary precaution to reduce environmental impact to a minimum level,

= =4 =8 =8 -4 -4 -4 -4

(b) SWOT Analysis:

SWOT analysis is a structured @nning method that helps to evaluate the strengths, weakness, opportunities and
threats involved in the business venture. It identifies the internal and external factors that affect a business venture.
Strength and weakness are evaluated with internal facs where opportunity and threat are evaluated by external
factors. The SWOT analysis oNialco Alloys Limited is as follows:

STRENGTHS

Experienced Management;

Lower cost of workforce;

Trained and experienced staff;

Good reputation of products brand irmarket;
Modern machineries and technology;

High quality products;

ogakwbhE

WEAKNESSES
1. Strict controls over labor efficiency need to be observed to reduce the waste production to a minimum
level

OPPORTUNITIES
1. Huge volumes of demand from globally.

2. 1tds an emerging sector and Govt. policy is favor

THREATS
1. Fluctuating exchange rates
2. Rising Raw Material, Energy and Transport cost.
3. Global competition in this sector may affect the profitability of the company.
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(c) Analysis of the financial statements of last five years with reasons of fluctuating revenue or sales, other
income, total income, cost of material, finance cost, depreciation and amortization expense, other expensg
changes of inventories, net profit before & after tax, EPS etc.

(Amount in BDT)

Particulars 30.09.2020 | 30.06.2020 | 30.06.2019 | 30.06.2018 | 30.06.2017 | 30.06.2016
Revenue 205,600,884 324,709,673 387,277,040 115,175,824 81,169,621 25,718,951
Other Income/(Loss) 336,865 1,350,969 1,812,758 - - -
Total Income 205,937,749 326,060,642 389,089,794 115,175,829 81,169,621 25,718,951
Cost of Goods Sold 180,096,572 285,023,873 340,317,529 107,088,959 75,568,053 23,725,902
Financial Expenses 2,340,139 5,011,319 5,092,125 43,782 9,227 32,252
Depreciation 339,733 2,573,687 1,587,193 1,763,546 1,959,496 502,435

Amortization expense - - - - - -
Other expense - - - -
Changes of inventories (107,317,188] 239,856,741 41,371,625 (5,670,017) (13,349,850] 25,829,850
Net profit before tax 16,270,353 18,295,779 24,455,190 2,263,921 1,263,334 322,231
Loctgr'niomprehens"’e 13,856,400 15,146,565 19,581,725 1,471,550 706,792 167,917
EPS 0.91 1.42 9.79 0.74 0.35 0.08

Reason of Fluctuation:

Revenue

Revenue from the year 2016 to 2018 was flourishirggadually. In the year 2019, sale increased 3.36 times before
the year due tathe increase of export ordes due tothe global demandfor the products In the year June 30, 2020
sales decreases due to Covild affected the whole worldas the international shipment was closed for 2.5 months.

Other Income
Other income has beemenerated from Interest inome and Foreign exchange gair(loss).

Total Income
Total income is steady growth during lastive years due to increases of revenexcept June 30, 2020 for Covid 9.

Cost of Material
The costs of material€hanges with the global price of raw material changes and exchange rate fluctuation.

Finance Cost
The company has tien short term loan from bankfor importing raw materials. So the finance cost and bank
charges are in line with the borrowings The trend is relevant to the production and also consistent with the revenue.

Depreciation & Amortization expenses
The depreciation is relevant with the procurement and installation of nchineries. No significant changes have
been occurred.

Other Expenses:
The company did not incur any other expenses other than regular expenses during the last five years.

Change in Inventory
We have to maintain sufficient amount of inventory in order taneet the sales ordernventory changes with the
demand of producs, raw material price changes in globally.

Net profit before & after Tax and Earning per Share (EPS)
Net profit before and after tax changed in the last five years in line with the rewen No unusual changes have
been occurred during the last five years on the above matters.

Earnings per Share are properly calculated through usimgeighted averagenumber of ordinary shares for each
year.
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(d) Known trends demands, commitments, events or uncertainties that are likely to have an dfect on the
company®s business:

There are no known trends demands, commitments, events or uncertainties that are likely to have an effect on the
Companyds business except the following:

Technological dhange.

Increased competition.

Govt. policy changes towards the industry.

Political unrest.

Natural disaster

=a =4 -8 -8 -9

(e) Trends or expected fluctuations in liquidity :
There are no trends of expected fluctuations in liquidity
(f) Off -balance sheet arrangementthose have or likely to have a current or future effect on financial condition :

There are no offbalance sheet agreements those have or likely to have a current or future effect on financial
condition.

SECTION (VIII): DIRECTORS AND OFFICERS

(@) Name, f at hnamedage, residential address, educational qualification, experience and position of each of
the directors of the company and any person nominated orrepresented to be a director, showing the period for
which the nomination has been madeand the name of the organization which has nominated him:

Name Fat her 09 Age Residential Edu_c_atlo_nal I_Exper Position
address qualification ience
. . 20, Ice Factory Road,
G§12| Mukarram |Late Mozzafar Ali 49 |Double Mooring, M. Com 16 Chairman
Ali Chowdhury |[Chowdhury . (Accounting)
Chittagong
Kamal Uddin Md. Mohiuddin House N_O: 21, Road N_O: 02 M. Com Managing
Ahmed Ahmed 50 Lan_e No: 03, BlOCk.NO' L, (Accounting) 1 Director
Halishahar H/E, Chittagong
. . - HouseNo: 21, Road No: 02,
Xﬁ;ﬂgddm 'l;/lrc]irhl\élghluddln 42 |Lane No: 03, Block No: L, B.Com 8 Director
Halishahar H/E, Chittagong

There is no nominated orepresentedlirector in the Company.

(b) The date on which he first became a director and the date on which his current term of officeshall expire:

Name Position Date of beco_ming director Expiry of

for the first time current term
Gazi Mukarram Ali Chowdhury Chairman Incorporation Next AGM
Kamal Uddin Ahmed Managing Director Incorporation Next AGM
Matin Uddin Ahmed Director 30.09.2019 Next AGM

(c) If any director has any type of interest in other businesses, names and types of business of such organizations.
If any director is also a director of another company or owner or partner of any other concern, the names of
suchorganizations:

Directors interest in other Business:

Name Position at Directorship/Ownership
NAL Name of the Company Types of business
Gazi Mukarram . Chittagong ShipBreaking& Recycling Ind. Ship Breaking
. Chairman . Non-Ferrous metallmport &
Ali Chowdhury Marine safety System Export
Kamal Uddin Managing Chittagong ShipBreaking& Recycling Ind. Ship Breaking
. . Non-Ferrous metallmport &
Ahmed Director Marine safety System Export
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C&F
Import & Export
Import & Export

K. Ahmed & Brothers
Blue Metal
All metal Recycling Limited

Matin Uddin
Ahmed

Director

(d) Statement of if any Directors of the issuer are associated with the securities market in any manner anény
director of the issuer company is also director of any issuer of othedisted securities during last three years with
dividend payment history and market performance of that issuer:

None of the Directors are involved in securities market and not involved with other listed securities during last
three years

(e)Any family r el ati onship (father, mot her , brother,

mot her , spous e 0ssisteryamong the directerpamditapdiv@ officers

spouse,

There is no relationship among the directors except Managing Directdr. Kamal Uddin Ahmed is the brother
of Director Mr. Matin Uddin Ahmed.

() A very brief description of other businesses of the directors

Name of the Incorporation Date of .
Sl. . Types of business Legal status
company Number Incorporation
Chittagong ShipBreaking . . .
1 & Recycling Ind. N/A N/A Ship Breaking Partnership
. PF- Non-Ferrous metal .
2 |Marine safety System 1130(116)/2009 14.06.2009 Import & Export Partnership
3 |K. Ahmed & Brothers N/A N/A C&F Sole
Proprietorship
PF- ;
4 |Blue Metal 1725(109)/2012 27.06.2012 Import & Export Partnership
5 ﬁ':n?t’:;a' Recycling CH-10537/13 | 14.11.2013 | Import& Export | Private Limited

(9) Loan status of the issuer, its directors and shareholders who hold5% or more shares in the paidup capital
of the issuer in terms of the CIB Report of Bangladesh Bank:

Neither Nialco Alloys Limited nor any of its sponsors/ diretors or shareholders who hold % or more shares in
paid-up capital of the issuer is loan defaulter in terms of the CIB repast Bangladesh Bank.

(h) If the Chairman or any director or any shareholder receives any monthly salary then this information should
also be included,;

Chairman or any director or any shareholder does not receives any monthly salary.
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i)A profile of the sponsors including their names, f at her éisnces iatheebssiness, gositonspre r s o |
posts held in the past, directorship held, other ventures of eachsponsor and present position:

Name Father & Address Age Qua}hﬁ Exper Position Holding in
cation ience Past Present other venture
Gazi Mukarram |Late Mozzafar |20, Ice Factory Road, Double Mooring 49 M.Com 16 | Chairman | Chairman _Marme Saf(?ty Systgm
Ali Chowdhury |Ali Chowdhury |Chittagong (Accounting) Chittagong Ship Breaking &
Recycling Industries
Kamal Uddin  [Md. Mohiuddin |House No: 21, Road No: 02, Lane No: 03, Bloc 50 M.Com 17 Managing | Managing .Marlne Safe.zty SystE?m
Ahmed Ahmed No: L, Halishahar H/E, Chittagong (Accounting) Director | Director | Chittagong Ship Breaking &
Recycling Industries
Md. Ruhul Md. Mohiuddin |House No: 21, Road No: 02, Lane No: 03, Bloc 53 B.Com 18 Sponsor Sponsor i
Amin Ahmed No: L, Halishahar H/E, Chittagong ' Shareholdel Shareholder
Md. Igbal Md. Mohiuddin |House No: 21, Road No: 02, Lane No: 03, Bloc 50 B.Com 15 Sponsor i i
Uddin Ahmed |Ahmed No: L, Halishahar H/E, Chittagong ) Shareholdel
. . J. M. Mohd. House No- 365/A, Gulbug north Agrabad, Sponsor i i
Mifta Uddin Siddique Chittagong 50 B.Com 13 Shareholdel
Irfan Ali Muzaffar Ali 20,. Ice Factory Road, Double Mooring 42 B.Com 6 Sponsor i i
Chittagong Shareholdel
Late Hafez Nur |Hafez Nur Ahmed Bari, Tulatoli PO, Bhatiyari, Sponsor
Md. Hasan Ahmed Sitakunda, Chittagong 46 B.Com 11 Ishareholdet i i
. Ali shordar Colony, Tulatoli PO, Bhatiyari, Sponsor ) )
Md. Mhosin Foyes Ahmed Sitakunda, Chittagong 49 B.Com 13 Shareholdel
: Late Hafez Nur |Muzzafar Member Bari, Tulatoli PO, Bhatiyari, Sponsor
Md. Salim Ahmed Sitakunda, Chittagong 60 B.Com 21 Shareholdel i
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(j) If the present directors are not the sponsors and control of the issuer was acquired within five years
immediately preceding the date of filing prospectus details regarding the acquisition of control, date of
acquisition, terms of acquisition, consideration paid for such acquisition etc. :

Name Acquisition Date Terms Consideration paid for
of Control of Acquisition of Acquisition such Acquisition
Matin Uddin Ahmed 30.09.2019 25.04.2015 N/A Cash

(k) If the sponsors or directors do not have experience in the proposed line of business, the fact explaining how
the proposed activities would be carried out/ managed

The Issuer intended to issue share ftine expansion of existing business and has vast experience in this sector. The
Board of Directors believes, their experience in this sector with the capability of the management shall facilitate the
proposed expansion. All the Directors have adequate knogdge to carry out this line of business.

(1) Interest of the key management persons

There is nolnterest of the key management persons

(m) All interests and facilities enjoyed by a director, whether pecuniary or non-pecuniary:

No other pecuniaryor non-pecuniary facilities enjoyed by the directors.

(n) Number of shares held and percentage afhareholding (pre-issue}

Sl. Name of shareholder Position No. of shares | Percentage (%)
1 | Gazi Mukarram Ali Chowdhury Chairman 9,340,000 44.48%
2 | Kamal Uddin Ahmed Managing Director 10,635,000 50.64%
3 | Matin Uddin Ahmed Director 570,000 2.71%

Total 20,545,000 97.83%

(o) Change in board of directors during last three years

The following changes in the board of directors were happened during last three years:
I Matin Uddin Ahmed is appointed as Director ofNialco Alloys Limited on 30.09.2019
1 Md. Ruhul Amin isresigned from the Director of Nialco Alloys Limited on 30.09.2019

(p)Di rector 6 s dmsgndagbrsmess:t  wi

Directorship/ Ownership with Other Companies

Name Position

Companies Position
. . Marine Safety System Partner
Gazi Mukarram Al Chairman Chittagong Ship Breaking & recycling .
Chowdhury : Managing Partner
Industries

. Managing Marine Safety System Managing Partner

Kamal Uddin Ahmed Director Chittagong Ship Breaking & recycling Industries Partner
Blue Metal Managing Partner

Matin Uddin Ahmed Director

All metal Recycling Limited Managing Director
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SECTION (IX): CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS

a) The prospectus shall contain a description of any transaction during the last five years, or any proposed
transactions certified by the auditors, between the issuer and any of the following persons,giving the name of
the persons involved in the transaction, their relationship with the issuer, the nature of their interest in the
transaction and the amount of such interest, namely:

TO WHOM IT MAY CONCERN

This is to certify that the company does nohave any transaction during the last five years, or any proposed

transaction, between the issuer and any of the following persons:

(i) Any director or sponsor or executive officer of the issuer;
(i) Any person holding 5% or more of the outstanding sharesf the issuer;
(iii) Any related party or connected person of any of the above persons;

Except the transactions described in the following table:

Related Relation Nature of |Septembel June 30, | June 30, | June 30, | June 30, | June 30,
Parties ship Transaction | 30, 2020 2020 2019 2018 2017 2016
Marine Common Inter
Safety Director/ company (69,330,58( 5,687,304 6,243,941 7,737,31(11,737,31( 29,437,31(
System ownership loan
Chittagong
Ship Common Purchase off
Breaking & | Director/ 22,800,00( - - - - -
. : generator
Recycling ownership
Industries
Place: Dhaka Sd/-
Date: November 24, 2020 G.KIBRIA & CO.

Chartered Accountants

(b) Any transaction or arrangement entered into by the issuer or its subsidiary or associate or entity owned or
significantly influenced by a person who is currently a director or in any way connected with a director of either
the issuer company or any of itssubsidiaries or holding company or associate concerns, or who was a director
or connected in any way with a director at any time during the last three years prior to the issuance of the
prospectus:

There is no transaction or arrangement entered into liie issuer or its subsidiary or associate or entity owned or
significantly influenced by a person who is currently a director or in any way connected with a director of either
the issuer company or any of its subsidiaries/ holding company or associate cents, or who was a director or
connected in any way with a director at any time during the last three years prior to the issuance of the prospectus
except the transaction mentioned in Section (ix)(a).

(c) Any loans either taken or given from or to any director or any person connected with the director, clearly
specifying details of such loan in the prospectus, and if any loan has been taken from any such person who did
not have any stake in the issuer, its holding company or its associate concerns prioto such loan, rate of interest
applicable, date of loan taken, date of maturity of loan, and present outstanding of such loan.

No loan was taken or given from or to any Directors or any person connected with the Directors of Nialco Alloys
Limited.
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SECTION (X): EXECUTIVE COMPENSATION

No detailed information is incorporated in the Bangladesh Securities and Exchange Commission (Qualified
Investor Offer by Small Capital Companies) Rules, 2018. Thus, no information is provided.

SECTION (XI): OPTION S GRANTED TO DIRECTORS, OFFICERS AND EMPLOYEES

No detailed information is incorporated in the Bangladesh Securities and Exchange Commission (Qualified
Investor Offer by Small Capital Companies) Rules, 2018. Thus, no information is provided.
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SECTION (XIl): TRANSACTION WITH THE DIRECTORS AND SUBSCRIBERS TO THE
MEMORANDUM

(a) The names of the directors and subscribers to the memorandum, the nature and amount of anything of value
received or to be received by the issuer from the above persons, or by ¢hsaid persons, directly or indirectly,
from the issuer during the last five years along with the description of assets, services or other consideration
received or to be received:

No directors and subscribers to the memorandum receive any amount of dniyig of value directly or indirectly
from the issuer during last five years.

(b) If any assets were acquired or to be acquired within next two financial years from the aforesaid persons, the
amount paid for such assets and the method used to determineht price shall be mentioned in the prospectus,
and if the assets were acquired by the said persons within five years prior to transfer those to the issuer, the
acquisition cost thereof paid by them:

Gazi Mukarram Ali Chowdhury, Kamal Uddin Ahmed and Mati n Uddin Ahmed transferred total 62.75 decimal
of land in the name of company. The value of the land is determined Tk. 8,572,00@n the basis of Mouja Value

The Company issued 857,200 ordinary shares @Tk. 2(¢ach against the value of landDetails of land valuation

is given below:

Mouja: Jahanabad; Union Bhatiary; Thana: Sitakundu; District: Chittagong

Type of Land Area of Land Mouja Rate Mouja value Transferred Value
(as par deed)
Poundy 52 126,916 6,599,632 6,600,000
Nal 8 196,282 1,570,256 1,572,000
Pukur 2.75 145,446 399,977 400,000
Total 62.75 468,644 8,569,865 8,572,000
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SECTION (XI II) :

OWNERSHI P OF

THE COMPANY®6S SECURI TI

ES

(a) The names, addresses, BO ID Number of all shareholders of the company befor®IO, indicating the amount of securities owned and the percentage by such

ownership:
Sl. [IName of subscriber Address BO ID Holding %
1 | Gazi Mukarram Ali Chowdhury |20, Ice FactoryRoad, Double Mooring, Chittagong 160507006882767, 9,340,000 44.48%
2 |Kamal Uddin Ahmed House No: 21, Road No: 02, Lane No: 03, Block No: L, Halishahar H/E, Chittagong 160507006882761| 10,635,000 50.64%
3 | Matin Uddin Ahmed House No: 21, Road No: 02, LaneNo: 03, Block No: L, Halishahar H/E, Chittagong | 160507006882766 570,0000 2.71%
4 | Md. Ruhul Amin House No: 21, Road No: 02, Lane No: 03, Block No: L, Halishahar H/E, Chittagong 120160001556655! 300,000 1.43%
5 | Md. Belal Uddin House No: 21, Road No: 02 Lane No: 03, Block No: L, Halishahar H/E, Chittagong | 120182006882075! 45,0000 0.21%
6 | Farhana Islam 20, Ice Factory Road, Double Mooring, Chittagong 120195006882322] 100,000 0.48%
7 | Satyajit Saha Kuti Gunsaghar, Vill+P.O.: Kuti, Kusba, Brahmanbaria 120497001014863 10,000 0.05%
Total 21,000,000] 100.00%

(b) There shall also be a table showing the name and address, age, experience, BO ID Number, TIN number, numbers of shares heliciuding percentage, position held
in other companies of all the directors before the public issue;

No. of shares held o .
Name Address Age Expe BO ID TIN (Pre-QI0) Position held in other
rience Number company
Shares %

Gazi . Marine Safety System
Mukarram Ali |20 c€ Factory Road,Double Mooring, 4g | 15 |160507008132290998 ¢ 5,4 400 | 44.48%  Chittagong Ship Breaking & recycling
Chittagong 8827678 488 )

Chowdhury Industries

. _ Marine Safety System
Kamal Uddin  |House No: 21, Road No: 02, Lane No: 03, 160507006/14569878 o - - - -
Ahmed Block No: L, Halishahar H/E, Chittagong 49 16 8827619 114 10,635,000 50.64% Chittagong ST;%EsrtC}?eksmg & recycling
Matin Uddin House No: 21, Road No: 02, Lane No: 03, a1 7 160507006{49488395¢ 570.000 | 2.71% Blue Metal
Ahmed Block No: L, Halishahar H/E, Chittagong 8827661 749 ' A All metal Recycling Limited
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(c) The average cost of acquidi on of equity shares by the directors certified by the auditors
Certificate on average cost of acquisition of equity share by the Directors ofNialco Alloys Limited

Certificate on average cost of acquisition of equity share by the Directors of
NIALCO ALLOYS LIMITED

This is to certify that the average cost of acquisition of equity shares by the DirectordNGALCO ALLOYS LIMITED  have been allotted at face value in cash and other than
cash. The average cost of acquisition of equity by the directors is Tk. 10.00 eachmé-wise shareholding position, allotment date and consideration are given below:

Transfer/Allotment Total Share Total Average cost
Name Position Date of No. of Consideration holding amount of acquisition
allotment ordinary shares (TAKA)
Incorporation 400,000 Cash
Gazi Mukarram Al _ 15.04.2014 (400,000) Cash (Transfer)
Chowdhury Chairman 25.04.2015 750,000 Cash (Transfer) 9,340,000 93,400,000 10.00
30.10.2019 5,890,000 Cash and other than cash
28.09.2020 2,700,000 Cash
Incorporation 400,000 Cash
15.04.2014 (100,000) Cash (Transfer)
Kamal Uddin Ahmed Managing Director 25.04.2015 450,000 Cash (Transfer) 10,635,000| 106,350,000 10.00
30.10.2019 6,655,000 Cash and other than cash
28.09.2020 3,230,000 Cash
25.04.2015 45,000 Cash
Matin Uddin Ahmed Director 30.10.2019 455,000| Cash and other than cash 570,000 5,700,000 10.00
28.09.2020 70,000 Cash
The above information is based on books and records provided by the management.
Place: Dhaka Sd/-
Date: November24, 2020 G.KIBRIA & CO.
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SECTION (X 1V): VALUATION REPORT OF SECURITIES PREPARED BY THE  ISSUE MANAGER

(a) The valuation report of securities to be offered shall be prepared and justified by the issue manager on the
basis of the financial and all other information pertinent to the issue:

The valuation report of the securities offers of Niafr Alloys Limited prepared by issue manager (MTB Capital
Ltd.) on the basis of financial and all other information pertinent issues.

(b) To prepare the valuation report, the issue manager may consider all qualitative and quantitative factors
which shall be explained in details with rationale to consider such factors, the valuation methods used, sources
of information and authenticity of such information :

Qualitative Justification:

1. Quality Products . The Company has to maintain producing quality products that increase sali
volume over the period.

2. Modern Machineries : The Company has been using latest machineries that smooth
operation.

3. Technology . The Company has latest tools antechnologies to support production.

4. Dedicated Workforce: The Company has dedicated human resources.

5. Board of Director . Visionary Board of Directors.

6. Management Management is highly experienced and their leading persons in their area

Quantitative Justification:
Primary Valuation method for the Company is considered on the basis of Net Assets Value based valuation and
Earnings based valuation per share.

(c) While preparing the valuation report, the issue manager shall avoid exaggeratian and biasness and shall
exercise independence and due diligence

The issue manager while preparing the valuation report avoided the exaggeration and biases and exercise
independence and due diligence.

(d) The issue manager(s) shall, among othersconsider the following methods for valuation of the securities:

The valuation report of securities shall be prepared on the basis of the financial and all other information pertinent
to the issue. The fair value is determined under different valuation nietds referred in Clause No. Annexure
E(B)(11) of Bangladesh Securities and Exchange Commission (Qualified Investor Offer by Small Capital
Companies) Rules 2018. The following table illustrates the calculation of fair value of Nialco Alloys Limited under
different methods:

Methods followed Amount in BDT
Method-1 |Net assets value per share 12.43
Method-2 Earning based value per share (Considering average Sector P/E) 11.48
Earning based value per share (Considering average Market P/E) 11.07
Method-3 Pro_ject_ed earnings for the next three accounting year with rationales of i
projection
Method-4  |Average market price per share of similar stocks -

The detailed valuation workings under the aboveentioned methods are furnished under the head 6fVal uat i or
under different methods as prescribed in clause no. AnnexureE(B)(11) of Bangladesh Securities and Exchange
Commission (Qualified Investor Offer by Small Capital Companies) Rules 20186 described in this section.

oValuation under different met ho &E$)(BsofBangladesh Saclriges i n
and Exchange Commission (Qualified Investor Offer by Small Capital Companies) Rules 201&
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Method-1: Calculation of net asset value (NAV) pershare:
(As per audited financial statemenis

Particulars 30.09.2020
Total assets 448,257,962
Less: Total liabilities 187,327,015
A. Net assets 260,930,948
B. Number of ordinary shares outstanding 21,000,000
Net asset value (NAV) per share (A/B) 12.43

Method-2: Earning-basedvalue calculated on the basis of weighted average of net profit after tax for immediate
preceding five years or such shorter period during which the issuer was in commercial operation

Historical earning based value calculatedn the basis of weighted average net profit after tax for immediate
preceding 5 years. Information extracted from audited financial statements.

. No. of shares Net profit after tax Weight of total Weighted net profit
Year/ period end outstanding (Amount in BDT) No. of shares after tax (BDT)
30.09.2020 21,000,000 13,856,400 0.48 6,613,282
30.06.2020 15,000,000 15,146,565 0.34 5,163,602
30.06.2019 2,000,000 19,581,725 0.05 890,078
30.06.2018 2,000,000 1,471,550 0.05 66,889
30.06.2017 2,000,000 706,792 0.05 32,127
30.06.2016 2,000,000 167,917 0.05 7,633
Total 44,000,000 50,930,949 1.00 12,773,610
Weighted average number of Share outstanding (as on 30.09.2020) 15,260,870
Weighted average earnings per share 0.84
03 Months Average DSE EngineeringSector P/E 13.71
03 Months Average DSE Market P/E 13.23
Earning based value per share (Considering average Sector P/E) 11.48
Earning based value per share (Considering average Market P/E) 11.07
Average Price Earnings of Market & Engineering Sectorial:
Month Engineering Sectorial Market
Nov-2020 13.35 12.98
Oct-2020 13.30 13.21
Sept2020 14.49 13.51
Average 13.71 13.23

SourcesMonthly review published by Dhaka Stock Exchange Ltd.

Method-3: Projected earnings for the next three accounting yearwith rationales of the projection , if not in
commercial operation:

Nialco Alloys Limited incorporated on June 21, 2011 and started its commercial production from June 21, 2011.
So for this company Projected earnings for the next three accounting year witltionales of the projection is not
required.

Method 4: Average market price per share of similar stocks for the last one year
There is no similar company listed in the stock exchanges.

Justification of Issue Price:

Based on the abovenentioned valuation methodologies as peBangladesh Securities and Exchange Commission
(Qualified Investor Offer by Small Capital Companies) Rules 2018he management of the company in
consultation with the Issue Manager has set the issue priceTé&t 10.00 each at pavalue.

Sd/-

Khairul Bashar A. T. Mohammed
Chief Executive Officer & SEVP
MTB Capital L td.

Date: March 2, 2021
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SECTION (X V): DEBT SECURITIES

(a) The terms and conditions of any debt securities that the issuer company may have issued or is planning to
issue within next six months, including their date of redemption or conversion, conversion or redemption
features and sinking fund requirements, rate of interest payable, Yield to Maturity, encumbrance of any assets
of the issuer against such securities ad any other rights the holders of such securities may have

The Companyhas not issued or is planning to issue any debt security witiBn(six) months.

(b) All other material provisions giving or limiting the rights of holders of each class of debt securities
outstanding or being offered, for example subordination provisions, limitations on the declaration of dividends,
restrictions on the issuance of additional debt or maintenance of asset ratios

The Company has not issue any debt security.

(c) Name of the trustee(s) designated by the indenture for each class of debt securities outstanding or being

offered and describe the circumstances under which the trustee must act on behalf of the debt holders

The Company has not issue any debt security. €hefore, there is no trustee for this issue

(d) Repayment or redemption or conversion status of such securities.

The Company has not issue any debt security. Therefore, there is no repayment or redemption or conversion status

of such secuirities.

SECTION (XV |) PARTIES INVOLVED AND THEIR RESPONSIBILITIES, AS APPLICABLE

Parties involved with NAL

Responsibilities

(a) Issue Manager

MTB Capital Ltd.

The Issue Managewill act as the manager to the issue for tf
Qualified Investor Offer as described n the Bangladesk
Securities and Exchange Commission (Qualified Investor Off
by Small Capital Companies) Rules 2018

(b) Underwriter

MTB Capital Ltd. ,
Sonar Bangla
Capital
Management Ltd.
and
BLI Capital Limited

The Underwriter is responsible to undensite the qualified
investor Offeron a firm- commitment basis as per requireme
of Bangladesh Securities and Exchange CommissioQalified
Investor Offer by Small Capital Companies) Rules 2018 case
of under- subscrption by up to 50% of total qualified investor
offer, the unsubscribed portion of securities shdie taken up by

G. KIBRIA & CO.

the underwriter.

Auditords responsibility is
statements based on their audit. An Auditor will conduct th
audit in accordance withInternational Standards on Auditing
(ISA) is responsible for obtaining reasonable assurance that
financial statements taken as a whole are free from mate

(€) Auditor Af::cr:]:l:;et;ers[s _misstatement, yvhether causgd by frqud and error. Owing tot
inherent limitations of an audit, there is an unavoidable risk th
some material misstatements of the financial statements m
not be detected, even though the audit is properly planned a
performed in accordance with thd SAs.

(d) Cost and_ Management N/A N/A

Accountants;

(e) Valuer N/A N/A
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SECTION (XV Il): MATERIAL CONTRACTS

The following are material contracts in theordinary course of business, which have been entered into by the
Company:

(a) Major agreementsentered into by the issuer.

i) Issue management agreement between the company and the manager to the issue.
i) Underwriting agreement betweerthe company and the underwriter.

(b) Material parts of the agreements

Issue Management

Agreements Material parts of the agreement
Signing Date | November 4, 2019
This Agreement shall be valid until completionof subscription of
Tenure shares and unless this Agreement is extended or earlier terminated
accordance with the terms of this Agreement.
1. Nialco Alloys Limited's role

Nialco Alloys Limited upon advice, assistance andonsent from MTB
Capital, will appoint competent auditors, tax specialists, legal advise
and other consultants, as required for the completion of the followin
tasks:

(a) Provide audited accounts within 2nonths of account closer.

(b) Provide all the documentsas par Bangladesh Securities an
Exchange Commission (Qualified Investor Offer by Smal
Capital Companies) Rules, 2018 and required by BSEC, DSH
CSE time to time.

(c) Provide all the information to prepare the Prospectus.

(d) Miscellaneous.

Issue Management

Agreement with 2. Issue Manage Role

MTB Capital Ltd. Principal 0] Public offering:
Terms and a. Act as issue manager and corporate advisor to Nialco Alloy|
Condition Limited for their upcoming QIO.

b. Advise on valuation and pricing of the QIO.

Prepare the prospectus for the QIO.

Advise and assist the Issuer to arrange an underwriting slioate

for the QIO.

e. Advise and assist the Issuer in dealings with regulator
authorities and the stock exchange(s).

f. Advise on financial strategy for the restructuring of offer ang
modification of projects, if required.

a0

3. Compliance

The Issue Manager shal ensure compliance of the Banglades
Securities and Exchange Commission (Qualified Investor Offer b
Small Capital Companies) Rules, 2018, Listing of Small Capitg
Companies Regulations 2019, Companies Act 1994, Securities a
Exchange Ordinance, 1969 andother relevant rules, regulations
practices, directives, guidelines etc.

Underwriting

Agreement Material parts of the agreement
Signing Date | December 10, 2020
Underwriting This Agreement shall be valid until completion of subscription o
Agreement with Tenure shares and unless this Agreement is extended or earlier terminated
accordance with the terms of this Agreement.
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MTB Capital
Ltd.,
Sonar Bangla
Capital

Management Ltd.

and
BLI Capital
Limited

Principal
Terms and
Condition

. The Company shall issue7,500,0000rdinary Shares of Tk. 10

. Prior to publication of the prospectus the Company shall have t

. The company shall make media campaign and publicity of the offe

. The Company shall comply with any other formalities required

. If and to the extent that the shares offered to the qualified invest

each at par for Qualified I nv
a prospectus in accordance with the consent of the Banglade
Securitas and Exchange Commission (BSEC) and the provision
this Agreement.

obtain a consent from the Bangladesh Securities and Exchan
Commission permitting the issue as described in Article 2.01 an
providing for payment of underwriting commissionnot exceeding
0.25% (zero point two five percent) on the amount underwritten an
no additional commission will be paid on the amount of share
required to be subscribed by the Underwriter.

for subscription to the extent as may be reasonably requested by
Issue Manager prior to opening and during offer period o
subscription list with publicly material as approved by BSEC.

under the laws of the land for raising fund through Qualified
Investor Offer.

by a prospectus authorized hereunder shall not have be
subscribed and paid for in cash in full by the closy date, the
Company shall within 10 (ten) daysof the closure of subscription
call upon the Underwriter in writing with a copy of the said writing
to the Bangladesh Securities and Exchange Commission,
subscribe or procure subscriber to subscribe theasts not so
subscribed within the closing date and to pay for in cash in ful
inclusive of any premium if applicable, for such unsubscribed shars
within 15 (fifteen) days after being called upon to do so. Th
amount so received shall be credited in thehare subscription
account of the Company within the said period. If payment is mady
by Cheque/Bank Draft by the underwriter it will be deemed that the
underwriter has not fulfilled its obligation towards its underwriting
commitment under this Agreement, util such time as the
Cheque/ Bank Draft has been en
subscription account credited. In any case withi? (Seven)days
after the expiry of the aforesaid 15 (fifteen) days, the Company sh
send proof of subscription and paymertty the underwriters, to the
Commission.

In the case of failure by the Underwriter to pay for the shares undjg
the terms mentioned above, the said underwriter will not be eligibl
to underwrite any issue, until such time as it fulfills its underwriting
commitment under this Agreement and also otér penalties as may
be determined by the BSEC.

In the case of failure by the Underwriter to pay for the shares withi
the stipulated time, the Company/Issuer will be under no obligation
to pay any underwriting commission under this Agreement.

In case d failure by the Company to call upon the underwriter for|
the aforementioned purpose within the stipulated time, th¢
Company and its directors shall individually and collectively bg
held responsible for the consequences and/or penalties
determined by the Bangladesh Securities and Exchang
Commission under the law.
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6.

. The liability of the underwriter under this clause shall be in

. The Company shall pay to the Underwriter an underwriting

That the signatories to this Agreement have duly been authorize
by the Board of Directors of both the Company and the underwrite
to execute and give effect to this Agreement from the dateitten
herein above.

proportion to but not exceeding the shares agreed to
underwritten by it; provided that the aforementioned request of th
Company shall be supported by official certifiates and other|
documents of subscription obtained from the Bankers to the Issl
and a declaration of the Company as to the final result of th
qualified investor subscription.

commission at therate of 0.25% (zero point two five percent) of thg
amount underwritten hereby agreed to be underwritten by it.

(c) Fees payable to different parties

Sl Particulars Feed Commission (BDT)
a) | Underwriting agreementwith the aforesaid underwriter 0.25% on Underwritten Amount
b) |Issue management agreememiith MTB Capital Ltd. Tk. 300,000/-

SECTION (X VIII): OUTSTANDING LITIGATIONS, FINE OR PENALTY

(a) There are nolitigations including outstanding litigations against the issuer or any of its directors and no
fine or penalty has been imposed by any authority regarding the followings:

The Issuer or director or ofNialco Alloys Limited was not involved in any of the following types of legal

proceedings are mentioned below:

(i) Litigation involving Civil Laws There is no litigation of the Issuer or director(s) in a civil proceedin
(ii) Liti gation involving Criminal Laws There is no litigation of the Issuer or director(s) in a crimina
proceeding
(iii) Litigation involving  Securities, |There is no order, judgment or decree of any court of compete
Finance and Corporate Laws jurisdiction against the Issuer or director(s) permanently
temporarily enjoining, barring, suspending or otherwise limiting th
involvement of any director(s) or officer in any type of Secities,
Finance andCorporate Laws
(iv) Litigation involving Labor Laws There is no litigation of the Issuer or director(s) in connection f
applicable Labor Laws
(v) Litigation involving Taxation |There is no litigation of the Issuer or director(s) in connection
(Income tax, VAT, Customs Duty |taxation (Income tax, VAT, Customs Duty and any other taxes o
and any other taxes or duties) duties).
(vi) Litigati on involving any other Laws | There is no litigation involving any other Laws.

(b) There are no outstanding casesfiled by the company or any of its directors relating to the followings :

(i) Litigation involving Civil Laws

No cases filed by the company or any of its directors.

(i) Litigation involving Criminal Laws

No cases filed by the company or any afs directors.

(i) Litigation involving  Securities,
Finance and Corporate Laws

No cases filed by the company or any of its directors.

(iv) Litigation involving Labor Laws.

No cases filed by the company or any of its directors.

(v) Litigation involving  Taxation
(Income tax, VAT, Customs Duty
and any other taxes or duties)

No cases filed by the company or any of its directdrauthority.

(vi) Litigation involving any other Laws

No cases filed by the company or any of its directors.
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SECTION (X IX): RISK FACTORSAND MANAGEMENT38S PERCEPTI ONS ABOUT THE

An investment in shares involves a high degree of riskhe Companyoperates in a field involving some internal/
external risk factors and among those some are agtable others are beyond contrakhich may cause loss. Investors
should carefully consider all the information disclosed in this prospectus including the risks and uncertainties
described below before making an invest menRNialcdAlloyssi on
Limi ted perceives the risk factors which are as follows:

(i) Internal risk factors

a) Credit risk:

This is the risk of default on a debt that may arise because of default by the borrower to pay the loan. In operating
any business there is always a credit kigs there is always lending and borrowing between parties in the form of
money and goods.

Management perception:
Credit Risk mainly lies with banks and Financial Institutions.Nialco Alloys Limited is 100% export oriented
company and it has no long termloan from any financial institution.

b) Liquidity risk:
Liquidity risk is the risk that the Company will not be able to meet itdinancial obligations as they falls due.
Liquidity risk arises due toinsufficient fund to meet up short and long term liability.

Management perception
Nialco Alloys Limited has been dealing with its working capital in an efficient way to maintain liquidity risk.
Management is dealing with accounts payable, inventory and accounts eé@ble efficiently.

c) Risk associated with the issuerods interest in subs
The risk may arise when the issuer has subsidiaries, joint ventures and associates concern.

Management perception
The Company does not lave any interest in subsidiaries, joint venture and associates companies. So there are no
such possibilities of arisen risk in this respect.

d) Significant revenue generated from limited number of customers, losing any one or more of which would
haveamat er i al adverse effect on the issuerd&s business:
There is risk involved in having limited number of customer and losing of that particular customer has negative

i mpact on company®6s sales and cash flow as well

Management perception

The Company is alwayskeen to find out new buyers which boost up the sales. A large number of global customers
are regulaty buying its product. If any customer cancels its order it shall have no significant impact on its total
revenue. We are not dependent on any particular iimited number of customers to operate our business.

e) Dependency on a single or few suppliers of raw materials, failure of which may affect production adversely:
Nialco Alloys Limited is not depended on a limited number o$uppliers Knowing the consquence of potential
concentration risk of depending on fewsuppliers NAL always keeps on its strategy of exploring nesuppliers

Therefore, it does not dependent on any particular or limited number efippliersto operate its business.

Management penggon:

The Company is not dependent on a single or few suppliers of raw materials. NAL has a good number of suppliers
for its raw materialsat home and abroad Further, we assume that sourcing raw material would be comparatively
easier in times to come duéo globalization.

f) Risk of generating more than 20% revenue of the is
Having 20% revenue generation from sister concern or associate or subsidiary makes issuer dependent on others
companies. Hence, thee is dependency risk

Management perception
As the Company has no associate or subsidiary and no sales with any other sister concern, there is no such risk.
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g) Negative earnings, negative cash flows from operating activities, declining turnover or profitability, during

last five years, if any:

Negative earnings, negative cash flows from operating activities, declining turnover or profitability is the going
concern risk for the entity.

Management perception

The companyhas positiveearnings,turnover and profitability over the last five yearexceptin the period 2019
2020 profitability decreasesdue to Covid-19. Cash flows from operating activitiess positive during the period
September 30, 2020

h) Loss making associateor subsidiary or group companies of the issuer:
Subsidiary/group companies of the issuer are loss making, it affect the issuer and there is negative impact on cash
flow of issuer and Balance Sheet as well.

Management perception
The Companyhas no associate osubsidiary, so no such risk arises.

i) Financial weakness and poor performance of the issuer or any of its subsidiary or associates:
Financial performance have material impact on the sustainability of the Company as going concern.

Management perception
The Company has no associate or subsidiary, so no such risk arises.

j) Decline in value of any investment:
The value of any type of investment may decline.

Management perception
The Companyhas no such investment. Therefore, no such risk arises.

k) Risk associated with useful economic life of plant and machinery, if purchased in second hand or
reconditioned:

There is obsolescence risk relating to plant and machinery. If the machinery is purchased in second hand or
reconditioned, thereis high risk of repair and maintenance which has impact on profitability of the company.

Management perception
The Company has been using brand new machineries since inception. It has no plan to purchase second hand/
reconditioned machineries. Hence, no such risk as.

I) Adverse effect on future cash flow if interest free loan given to related party or such loans taken from directors
may recalled:

It is loan given and taken from related party and directors as well. If company gives such loan without interest to
related party, there is interest burden for the company if the money was taken as loan. On the other hand, if such
loan are taken from directors, it will have an impact on the cash flow to pay off the loan to the Directors.

Management perception
No director was given to or taken from loan from the Company. So no risk shall arise or possibilities to be arisen
in future.

m) Potential conflict of interest, if the sponsors or directors of the issuer are involved with one or more ventures
which are in the same line of activity or business as that of the issuer and if any supplier of raw materials or
major customer is related to the same sponsors or directors:

Conflict of interest between the issuer and its suppliers or major customer arise due to common manznt may
create an impediment in the day to day business operational process.

Management perception

No sponsor or director hold any position or own any stake in the business of its supplier or customer. So ndpaxin
would be arisen in this respect.
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n) Related party transactions entered into by the company those may adversely affect competitive edge:
Related party transaction of the issuer creates conflict of interest which reduces the competitive advantage of the
issuer.

Management perception
The Company did not engagewith any such transaction, which may adversely affect competitive edge.

0) Any restrictive covenants in any shareholders' agreement, sponsors' agreement or any agreement for debt or
preference shares or any restrictive covenants fobanks in respect of the loan orcredit limit and other banking

facilities:

Al | i nformation must be known to the potenti al i nvest
So, any restrictive covenants, if it goes against potential investpwill make investors in threat.

Management perception

There is no such agreement with any shareholders, sponsors or any agreement relating to debt or preference shares
having restrictive covenants or any restrictive covenants of banks in respedbah or credit limit and other banking
facilities.

p) Business operations may be adversely affected by strikes, work stoppages or increase in wage demands by
employees:
I n such case, companyds business operation wil/l be ha

Management perception

Employee unrest is part of the business and it is important to deal with labor unrest efficiently. NAL has different
incentive packages for their employees so thiltey can be beneficiaBecause¢he Companybelieve that employees
are a very important pat of the business.

g) Seasonality of the business of the issuer:
Revenue of the Company would be&ected if the business is seasonal.

Management perception
There is no significant seas.onal aspect on the compan

r) Expiry of any revenue generating contract that may adversely affect the business:
The revenue would be squeezed if any contract for which revenue generated had expired.

Management perception
There are no such contract for which the future revenue would be squegze

s) Excessive dependence on debt financing which may adversely affect the cash flow:
Excessive dependence on debt causes huge interest burden of the company and high risk of insolvency that may
result in bankruptcy.

Management perception
The company has ndong term loan from any financial institution.

t) Excessive dependence on any key management personnel absence of whom may have adverse effect on the

i ssuerds business performance:

Key management personnel have key role in the organization for smooth @p#on of the company. If key
management personnel turnover is high thatés have adyv

Management perception

Since the inception of the Company, the employee rotation rate is low. The organizationtisture is well designed
and maintained in such a way that the absence of any key management person will have no significant impact on
C o mp a overadllperformance.

u) Enforcement of contingent liabilities which may adversely affect financial condition:

Contingent liabilities are likely to have a negative impact on a company's stock share price because they threaten
to reduce the company's assets and netofitability . The extent of the impact on share price depends on the
estimated probability of thecontingent liabilities becoming actual liabilities.
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Management perception
The Companydoes not have any contingent liabilities which may adversely affect financial condition.

v) Insurance coverage not adequately protect against certain risks of damages
The Company shall expose tsignificant loss if its assets are not properly covered by insurance.

Management perception
The company has different insurance coverage for all the relating issues that are risky to operating business.

w) Absence of assuance that directors will continue its engagement with company after expiry of lock -in
period:

Directors run the company with the accumulated finance from public and other financing source. If directors
discontinue to run the business, there will beegative impact on business and share price as well.

Management perception

The Directors of the Company are engaged in the business with substantial equity participation. As the directors of
the Company are the owner so there is a reasonable guaranteat they will continue the business as directors. So,
there is very little possibility that the Directors will discontinue running the business after the expiry of the leiok
period.

X) Ability to pay any div idends in future will depend upon future earnings, financial condition, cash flows,
working capital requirements and capital expenditure:

Any future dividend payment depends on the future revenue generation. Any negatearnings in the future shall
hindered thefinancial stability of the company

Management perception

We have been a profitable entity over a long time and the profit is on the uptrend. So we are in belief that we will
be able to pay dividend from our earning profit. Our board of directors has a strong intention to declare a reorde
dividend to the shareholders of the companiy every year

y) History of non-operation, if any and short operational history of the issuer and lack of adequate background
and experience of the sponsors:

History of non-operation indicates weak operatinal management of the company. Noroperation leads to negative
cash flow, incurring of losses and bankruptcy in worst case scenario.

Management perception
Since inception, the company has grown consistently. It has achieved successes in eémstgnce. Expertise and
discretion of our management have made it possible. The company has, thus, never been inoperative state.

z) Risks related to engagement in new type of business, if any:
If it is new business, there is risk of viability of t& new business.

Management perception
There is ro such risk as we are not engaged in any new type of business.

aa) Risk in investing the securities being offered with comparison to other available investment options:
The company would be exposed ofpotential financial distress if the return on investment is low compared to
alternative investment options they have.

Management perception

Nialco Alloys Limited is a profitable entity and the management operates the business efficiently. There is the
presence of a certain degree of risk associated with investing in securities in the capital market. The potential
investors are requested to carefully read the prospectus and understand the business potential of the company before
making an investment deci®n.

bb) Any penalty or action taken by any regulatory authorities for non-compliance with provisions of any law:
The company shall have a risk to expose of eroded its brand name and goodwill in case of penalty or action taken
by the regulatory authority.

Management perception
No penalty or action taken by any regulatory authorities for nowompliance with provisions of any law.
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cc) Litigations against the issuer for Tax and VAT related matters and other government claims, along with
the disclosures of amount, period for which such demands or claims are outstanding, financial implications
andthe status of the case:

Any litigation in terms of unsettled tax, VAT or any other Govt. claim may hamper business operation of The
Company as well as may create future potentialfancial losses.

Management perception
The ¢ o mp athgve a@ng lgigatiod relating to T, VAT or other government claims against the company.

dd) Registered office or factory building or place of operation is not owned by the issuer:
Factory building should be owned by the company. Otherwise, there is risk of hike in factory rent in theriod to
come and threat of shifting the factory as well.

Management perception
The land and factory building are owned by the Company. The corporate and registered office is owned by another
entity that is under common management. So it is not a risk.

ee) Lack of renewal of existing regulatory permissions or licenses:
Non-renewal of license may hamper day to day business operation of the Company.

Management perception
All licenses are valid and up dated. The management of the company always takendly steps to renewal of all
its regulatory licenses. So scope of arising any risk in this respect is low.

ff) Failure in holding AGM or declaring dividend or payment of interest by any listed securities of the issuer or

any of its subsidiaries or asso@tes:

Failure in holding AGM or declaring dividend indicates the lack of compliance to the regulatory rules. Failure of
payment of interest indicate the poor cash generation to the company to pay interest and debt service. The overall
impression will benegative for the company.

Management perception
NAL do not have any listed securities and it does not have any subsidiary or associates.

g9g) Issuances of securities at lower than theQlO offer price within one year:
The management ultimate goal is tanaximize the wealth of the company. If share price goes up, it maximizes
wealth of the company. On the other hand, if share price goes down, it minimizes the wealth of the company.

Management perception
NAL has no plan to issue any sort of securities Wit one year ofQIO. As such, this issue is not applicable for the
Company.

hh) Refusal of application for public issue of any securities of the issuer or any of its subsidiaries or associates
at any time by the Commission.

Any refusal of application forpublic issue of any securities of the issuer may hinder casfiénce of the Company or
convey negative impression about thérfancial status to the shareholders.

Management perception

The Company appled for QIO application to Bangladesh Securities and Exchange commissipreviously and the
Commission requested to submit fresh applicatiom Compliance with the Bangladesh Securities and Exchange
Commission (Qualified Investor Offer by Small Capital Companies) Rug2018
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(ii) External risk factors may include among others:

a) Interest rate risk:

I nterest rate risk is associated with the fluctuatd.i
i ncrease. Change smonetarytpdliey al$e tenddointreesathe dterest rates. High rate of interest
may adversely affect the operating results and financial performance of the company with additional financial
charges and squeezes the profit of the company.

Management perciqn:

Management of Nialco Alloys Limited always emphasizes to manage its finance to an optimum capital structure
of the company so that the cost of capital & debt remains minimum. The management always prefers to take loan
with reasonable competitiverate. At present NAL has no longterm debt. We have only shorterm bank loan for
working capital.

b) Exchange rate risk:

Exchange rate risk occurs due to changes in foreign currency exchange rates. As the company imports raw material
and equipment from droad and earns revenue in local currency, unfavorable volatility or currency fluctuation may
affect the profitability of the company. If exchange rate is decreased against local currency opportunity will be
created for generating more profit.

Managemenperception

The company receives the entire export proceeds in foreign currency and makes the import payments in foreign
currency as well. For a given depreciation of Taka against a particular foreign currency like US Dollar, the import
payment and exportproceeds will both be higher in terms of Taka. In case of an appreciation of Taka against the
same currency, the opposite will occur. Hence, the company has a natural hedge against exchange rate risk.

¢) Industry risks:

Industry risk arises due to risk ssociated with business and macreconomic factors of the industry such as labor
unrest, shortage of power, rising of raw material cost or shortage of raw material supply etc. If risk factor pertaining
to industry is high, the growth of the industry shalbe lower or may be eroded the entire potentiality of that industry.

Management perception
Nialco Alloys Limited is aware of the above fact. Industry risk is inherent in any kind of business. At the moment
industry is favoring for operating business.

d) Economic and political risks:

Economic risks:

Economic risk arises due to some various factors such as political or regulatory policy change, including adverse
impact of globalization, social disturbances due to political unrest, terrorist attacks anchet acts of violence or
war, natural calamities, commodity and hike commodity &nergy prices and various other factors. Arsignificant
change may adverselyaect on business angrofitability of the Company.

Managemenperception:

Bangladesh economyis booming for last few years. Bangladesh economy is enjoying 7% economic growth and
expected economic growth by the government is 7.5%. As a result, huge development work is underway by the
govt. Hence, huge expensive infrastructure has been under constion that will create employment and per capita
income is going up as well. As economy is expanding as per our business viability and profitability.

Political risks:

The risk that an investment returns could sier as a result of political changes or ingbility in a country. Instability
adecting investment returns could stem from a change in government, legislative bodies, other foreign policy
makers, or military control.

Managemenperception:

Now-a-days calm and serene atmosphere is prevailing in ocountry. There is no political chaos as was at the
beginning of 2014. Government is industry friendly and trying to make it favorable in its level best to boost up
economic activities in the country.
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e) Market and technology related risks:

Market risk

Market risk is the risk that any change in the market such as demand of the product, foreign exchange rates
puctuation, prices of the product, increase of competition, a squeeze of business through the cancellation of work
order, shifting of the buyer toanother market will adect the company's business. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters.

Managemenperception:
Market risk dealt with efficiently by the experienced managemenf Nialco Alloys Limited.

Technology-related risks

Technology always plays a vital role for each and every type of business. Better technology can increase productivity
and reduce costs of production. Firms are exposed to technology risks when therelsriter technologies available

in the market than the one used by the company which may cause technological obsolescence and negative
operational efficiency.

Management perceptions

The company is aware of technological changes and has adopted new techgglaccording to its needs.
Furthermore, routine and proper maintenance of the equipment carried out by the company ensures longer service
life for the existing equipment and facilities.

f) Potential or existing Government regulations:

The company operates under Companies Act 1994, Customs Act 1969, and Labor Law 2006, Income Tax
Ordinance 1984, Income Tax Rules 1984, Value Added Tax (VAT) Act 1991, Value Added Tax (VAT) Rules 1991
and other related regulations. Any abrupt changes of the policies deby the regulatory authorities may adversely
affect the business of the company.

Management perception

Since The Company Operates in the engineering sector, the Government regulations are mostly investment
friendly. However, unless any policy change tht may negatively and materially affect the industry as a whole, the
business of the Company is expected not to be affected. It is an emerging sector & our Government is encouraging
the industry with investmentfriendly policy measures.

g) Potential or existing changes in global or national policies:

Changes in the existing global or national policies
profitability. The performance of the Company may be affected due to unavoidable circumstance®8angladesh,

as such any structural change imetal industry, war, terrorism, political unrest, natwal and manmade disasters
may adversely affect the economy in general.

Management perception

Nowadays global and national policies do not change withoudrior notice. For potential changes in policies, local
and global leaders consider different issues including industries opinion. We are optimistic that if any policies
change unpredictably, we can improvise with new policies without hampering our smootiperation.

h) Statutory clearances and approvals that are yet to be received by the issuer:
Statutory clearance and approval is imperative for any business to start off. There are many statutory clearances
and approvals need by the regulatory authority inrder to be monitored, controlled and guided.

Management perception
The company has collected all the statutory clearance and approval to operate the business. The necessary update
and renewal is a continuous process. Hence, there is a limited degoésuch risk associated with the company.

i) Competitive condition of the business:
Nialco Alloys Limited is operating in a free market economy. The company has to face stiff competition from its
competitors.

Management perception

Nialco Alloys Limited has been in the market over thperiod. We are doing our level best to be competitive with
our competitors. Hence, there is always check and balance existed among the rivalry companies.
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j) Complementary and supplementary products or services whichmay have an impact on the business of the
issuer:

Complementary and supplementary products may have an impact on the sale of the existing product of the
Company.

Management perception:

The Company has not faced any challenges relating to supplementaapnd complementary products and
Management is concerned with the issue. In the future, if necessary, management may diversify the product to be
competitive over the competitors.

SECTION (X X): DESCRIPTION OF THE ISSUE

(a) Issue size:
Quialified Investor Offerof 7,500,0000rdinary shares of Tk. 1000 each (at par) totaling to Tk.75,000,000 -

(b) Number of securities to be issued:
7,500,0000rdinary shares

(c) Authorized capital and paid-up capital:
Authorized capital is Tk. 800,000,000 -, pre-QIO paid-up capitalis Tk. 210,000,000 - and post-QIO paid-up
capital will be Tk. 285,000,000 -

(d) Face value, premium and offer price per unit of securities:
Face value isTk. 10.00 each no premium and offer price is Tk.10.00 per share.

(e) Holding structure of different classes of securities before and after the issue;

No. of Ordinary Shares Hold Percentageof Holding
Category of Shareholders PreZDIO PosZIO PreZDIO PoSZDIO
Director and Sponsors 20,845,000 20,845,000 99.26% 73.14%
Other than Director and Sponsor 155,000 155,000 0.74% 0.54%
Qualified Investor (QI) - 7,500,000 - 26.32%
Total 21,000,000 28,500,000 100.00% 100.00%

(f) Objective of the issue including financing requirements and feasibility in respect of enhanced paidup
capital.

Net proceeds from QIO will be used folLand and land development procurement of Plant & Machineries and
QIO expenses.

Sl. Particulars Amount in BDT

1 | Land and land development 25,582,500

2 Plant and Machineries 48,600,000

3 | QIO Expenses 817,500
Grand Total 75,000,000
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SECTION (XX I): USE OF PROCEEDS

(a) Use of net proceeds of the offer indicating the amount to be used for eaclpurpose with head-wise break-
up:

Sources of fund:

Sources of Fund: Issue Size (Number of share to be issued) Amount in Taka

7,500,000Shares (Issue price 10 each) 75,000,000
Less: QIO Expenses 817,500
Net QIO Proceeds 74,182,500

Use of Net proceeds from QIO
Net proceeds from QIO will be used foi.and and land developmentand procurement of Plant & Machineries.

Details of the amount to be used for each purpose are as under:

Sl Particulars Amount in BDT Implementation Schedule of QIO Proceeds
01 Land and land development 25,582,500| Within 09 months of receiving QIO fund
02 Plant and Machineries 48,600,000| Within 15 months of receiving QIO fund
Total 74,182,500
01. Land and land development
Particulars Total Amount in BDT (Estimated)
Land and land development 25,582,500
02. Plant and Machineries
Sl. Name of the Description Oty Unit Price Total price
Machineries (Tk) (Tk)
1 | Terrain Crane Recondition 35 Ton Rough Terrain Crane 1 11,000,000 11,000,000
Tadano (2017)
2 | Fork Lift Recondition 5 Ton Fork Lift 2 1,700,000| 3,400,000
3 | Magnet Excavator | Magnet Excavator Kobelco 0.9M3 (2017) 1 9,500,000/ 9,500,000
4 | Cargo Crane Cargo Crane (11T Truck, 10T Cranep010 1 9,000,000/ 9,000,000
5 | Cover Van - 3 3,500,000/ 10,500,000
CYL Cover Complit-06 Pcs, Pistor06 Pcs,| 1 Pkg
Canekting06 Pcs, CYL Linar-06 Pcs,
Turbo Charger0l1 Pc, Foul pump06 Pcs,
Lob Qil Pump-06 Pcs, Crank Shaf0l Pc,
6 Spare Parts Cam Shaft01 Pc, F.W Condenser0l Pc, 5,200,000/ 5,200,000
Water Pump-01 Pc, Shel Biaring 06 Set/12
Pcs, Bigen Biaringd6 set/12 Pcs, Coolei01
Pc, Alternator-1 Pc
39,900,000 | 48,600,000

Terms of contract:

As per AnnexureE (B)(18)(f) of the Bangladesh Securities and Exchange Commission (Qualified Investor Offer
by Small Capital Companies) Rules 201&here is no contract covering any of the activities of the issuer company
for which the proceeds of sale of securities fro@lO is to be used.

Sd/-
Md. Yousuf Ali
Chief Financial Officer

Sd/-
Kamal Uddin Ahmed
Managing Director
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(b)) Where the sponsorsd contribution or privately place

offer and has already been deployedby the issuer, indication of use of such funds in the cash flow statement;

Utilization of the total amount of paid -up capital:

Year ltem Amount in BDT Reflected in cash flows
30.06.2012 Plant & Machinery 2,105,600/ In the statement of Cas.h_F_Iows, the figure is included i
30.06.2013 with installation 9,323,815 tota! amount of acquisition of property, plgnt and
30.06.2014 8,570,585 equipment under the head of Investing Activities.
In the statement of Cash Flows, this figure is included a
30.06.2020 Working Capital 121,428,000 Paymgnt to suppliersunder the head of operating
Activities.
Land value 8,572,000/ Land acquired against of issuing ordinary shares.
30.09.2020 | Unutilized 60,000,000 N/A
Total 210,000,000

(c) If one of the objects is an investment in a joint venture, a subsidiary, an associate or any acquisition, details
of the form of investment, nature of benefit expected to accrue to the issuer as a result of the investment, brief
description of business and financials of such venture

The Company has no objects to investment in such type of ventures by usipi® proceeds.

(d) If QIO proceeds are not sufficient to complete the project, then source of additional fund must be mentioned.
In this connection, copies of contract to meet the additional funds are required to be submitted to the
Commission. The means and source of financing, ncluding details of bridge loan or other financial
arrangement, which may be repaid from the proceeds of the issue along with utilization of such funds

QIO proceeds are sufficient to complete thatended objective.

(e) A schedule mentioning the stagesof implementation and utilization of funds received through qualified
i nv e s afferrinsadtabular form, progress made so far, giving details of land acquisition, civil works,
installation of plant and machinery, the approximate date of completion of the project and the projected date
of full commercial operation etc. The schedule shdl be signed by theManaging Director or Managing Director ,
Chief Financial Officer and Chairman on behalf of Board of Directors of the issuer :

. Approximate date of |Projected date of full
Sl. | Particulars Progress made so far . . ;
Completion commercial operation
01 Land and land The company will start the Within 09 months of
development work _af_tt_'-:r rece|pt of QIQ fund receiving QIO fund After 03 months of the
Acquisition and installation of Within 15 months of . .
Plant and S . L completion of the project
02 Machineries machineriesande g ui p me nt| receiving QIO fund
started after receiving of QIO fund.
Sd/- Sd/-
Kamal Uddin Ahmed Md. Yousuf Ali
Managing Director Chief Financial Officer

(f) If there are contracts covering any of the activities of the issuer for which the proceeds of sale of securities
are to be used, such as contracts for the purchase of land or contracts for the construction of buildings, the
issuer shall disclose the terms of such contracts, and copies of the contracts shall been sled as annexure to the
prospectus

There is no such contract yet to be engaged by the Company.

(9) If one of the objects of the issue is utilization of the issue proceeds for working capital, basis of estimation
of working capital requirement along with the relevant assumptions, reasons for raising additional working
capital substantiating the same with relevant facts and figures and also the reasons for financing short with
long term investments and an item wise breakup of last three years working capital and next two years
projection:

The company does not utilize the issue proceed for working capital.
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(h) Where the issuer proposes to undertake one or more activities like diversification, modernization,
expansion, etc., the total project cost activity-wise or project wise, as the case may be

The Company has a plan to implement the expansion by usi@O proceeds, which have been mentioned in use
of proceedssection in this prospectus.

(i) Where the issuer is implementing the project in a phasedmanner, the cost of each phase, including the
phases, if any, which have already been implemented

The Company has a plan to implement the expansion by usi@O proceeds, which have been mentioned in use
of QIO Proceeds and project implementation schedal

()) The details of all existing or anticipated material transactions in relation to utilization of the issue proceeds
or project cost with sponsors, directors, key management personnel, associates and group companies

There is no such materiatransaction with sponsors, directors, key management personnel, associates and group
companies in relation to utilization of the issue proceeds.

(k) Summary of the project appraisal or feasibility report by the relevant professional not connected with the
issuer, issue manager and registrar to the issue with cost of the project and means of finance, weaknesses and
threats, if any, as given in the appraisal or feasibility report:

The company will use the net proceed from®IO to existing project expansionThereforesummery of the project
appraisal orfeasibility reportis not applicable.

SECTION (XX II'): LOCK -IN

(a) Provisions for lock in as per these Rules;
All ordinary sharesof the issuer at the time of according consent shall be sutijeo lock-in for 1 (one) year:

Provided that ordinary shares converted from any other type of securities shall also be subject to-lodar 1 (one)
year.

(b) Statement of securities to be locked in for each shareholder along with BO account number, leickperiod
and number of securities to be lockedn.

Sl. Name of subscriber BO account number Number of securities Lock-in period
1 |Gazi Mukarram Ali Chowdhury 1605070068827678 9,340,00( 1 Year
2 |Kamal Uddin Ahmed 1605070068827619 10,635,00( 1 Year
3 |Matin Uddin Ahmed 1605070068827661 570,00d 1 Year
4 |Md. Ruhul Amin 1201600015566556 300,000 1 Year
5 |Md. Belal Uddin 1201820068820759 45,000 1 Year
6 |Farhana Islam 1201950068823222 100,00(q 1 Year
7 |Satyajit Saha 1204970010148631 10,000 1 Year
Total 21,000,000

SECTION (XXIII): MARKETS FOR THE SECURITIES BEING OFFERED

No detailed information is incorporated in the Bangladesh Securities and Exchange Commission (Qualified Investor
Offer by Small Capital Companies) Rules, 2018. Thosinformation is provided.
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SECTION (XX 1V): DESCRIPTION OF SECURITIES OUTSTANDING OR BEING OFFERED
(a) Dividend voting and preemption rights:

The Share Capital of the company is divided into Ordinary Shares, carrying equal rights to vote and receive
dividend in terms of the relevant provisions of the Companies Act 1994 and the Articles of Association of the
company. All Shareholders shall havehe usual voting rights in person or by proxy in connection with, among
others, election of Directors & Auditors and other usual agenda of General MeetidgOrdinary or Extra-ordinary.

On a show of hand, every shareholder presents in person and every dultharized representative of a shareholder
present at a General Meeting shall have one vote and on a poll every shareholder present or by proxy shall have
one vote for every share held by him or her.

In case of any additional issue of shares for raisingrther capital the existing shareholders shall be entitled to Right
Issue of shares in terms of the guidelines issued by the BSEC from time to time.

(b) Conversion and liquidation rights:

In terms of provisions of the Companies Act 1994, Articles of Ass@tion of the Company and other relevant rules
in force, the shares of the Company are freely transferable. The Company shall not charge any fee for registering
transfer of shares. No transfer shall be made to a firm, an infant or person of unsound mind.

(c) Dividend policy:
Major dividend policy as par memorandum and Articles of Association:

i. The profit of the Company, subject to any special right relating thereto created or authorized to be created by
the Memorandum and subject to the provisions of thdrticles of Association, shall be divisible among the
members in proportion to the amount of capital paidip on the shares held by them respectively.

i. No large dividend shall be declared than is recommended by the Directors, but the Company in its General
Meeting may declare a smaller dividend. The declaration of Directors as to the amount of Net profit of the
Company shall be conclusive.

iii. No dividend shall be payable except out of the profits of the Company or any other undistributed profits.
Dividend shall not carry interest as against the Company.

iv. The Directors may from time to time pay the members such interim dividend as in their judgment the financial
position of the Company may justify.

v. A transfer of shares shall not pass the right to any dividend dadd thereon before the registration of transfer.

(d) Other rights of the securities holders:

In terms of the provisions of the Companies Act 1994, Articles of Association of the Company and other relevant
rules in force, the shares of the Company areamnsferable. The Company shall not charge any fee, other than
Government duties for registering transfer of shares. No transfer shall be made to a minor or person of unsound
mind.

The Directors shall present the financial statements as required under & & International Accounting Standard.
Financial statements will be prepared in accordance with the International Accounting Standards consistently
applied throughout the subsequent periods and present with the objective of providing maximum disclosig@ar

law and International Accounting Standard to the shareholders regarding the financial and operational position of
the company. The shareholders shall have the right to receive all periodical statement and reports, audited as well
as un audited, publshed by the company from time to time.

The shareholder holding minimum of 10% shares of paidp capital of the company shall have the right to

requisition extra ordinary General Meeting of the company as provided for the section 84 of the Companies Act
1994.
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SECTION (XX V): FINANCIAL STATEMENTS

(a) The Il atest financial statements prepared and aud
the provisions of the Companies Act, 1994, International Financial Reporting Standards (IFRS) for small and
medium sized entities;

I ndependent Auditordés Report

To the shareholders of
NIALCO ALLOYS LIMITED
Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of NIALCO ALLOYS LIMITED (the Company), which comprise the
Statement of Financial Position as at 30 September 2020, and Statement of profit or loss & other Comprehensive
Income, Statement of Changes in Equity and Statement of Cash Flows for the period then ended, and notes to the
financial statements, inclading a summary of significant accounting policies and other explanatory information.
In our opinion, the accompanying financial statements give true and fair view, in all material respects, of the
financial position of the company as at 30 September 202dhd its financial performance and its cash flows for the
period then ended in accordance with International Financial Reporting Standards (IFRS), the Companies Act
1994, the securities and Exchange Rules 1987 and other applicable laws and regulations.

Basds for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor
section of ourreport. We are independent of the company in accordance with the International Ethics Standards
Board for Accountants® Code of Et hics for Professi ol
requirements that are relevant to our audit of therfancial statements in Bangladesh, and we have fulfilled our

other ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit M atters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statement of the current period. These matters were addressed in the context of our audit of the
financial statements asa whole, and in forming our opinion thereon, and we do not provide opinion on these
matters.

Risk | Our response to the risk
Revenue Export
At period end the reported total revenu¢ We have tested the design and operating effectiveness of k
of Tk. 205,600,884 controls focusing on the following:

The company generates revenue frof U Obtaining an understanding of and assessing the design a
sale of goods teexport customers. Thg  operating effectiveness of controls designed to ensure that rever
timing of the revenue recognized an is recognized inthe appropriate accounting period.

realized increases the risk of exposu| U Segregation of duties in invoice creation and modification an
of revenue to foreign exchang timing of revenue recognition.

fluctuations. UAssessing the appropriateness
for revenue recognition and compliance of those policies vhit
There is also a risk that revenue may f  applicable accounting standards.

overstated due to fraud througli U Obtain supporting documentation for sale transaction recorde
manipulation of the timing of the either side of period end to determine whether revenue ws
opening of letter of credit and timing off  recognized in the current period.

goods exported. U Comparing a sample of revenue transactionecognizedduring the
period with the sale invoices and other relevant underlyin
We identified revenue recognition ag documentation.

key audit matter as it is one of the ke] U Critically assessing manual journals posted to revenue to identi
performance  indicators of thg unusual or irregular items, and finally assessed the appropriatene
Company, which give rise to an and presentation of disclosures against relewa accounting
inherent risk of the existence and th standards.

accuracy of the revenue
See note no 15.00 to the statement of profit or loss & other comprehensive income.
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Valuation of inventory

The inventory of Tk. 180,721,161 aBO
September 2020held in warehouses
and across multiple product lines in
factory.

Inventories are carried at the lower o
cost and net realizable value. As

result, the Directors apply  judgmen
in determining the appropriate values
for slow-moving or obsolete items.

We <challenged the appropriate
applied in calculating the value of the inventory provision by:

U Evaluating the design and implementation of key inventory control
operating across the factory and warehouse.
Attending inventory counts and reconciling the count results to th
inventory listing to test the completeness of data.
Reviewing the historical accuracy of inventory provisioning, and
the level of inventory writeoffs during the period; and challenging
the competeness of inventory provisioa through assessing actua
and forecast ales of inventory lines to assess whether provisions f
slow- moving/obsolete stock are valid and complete.
Comparing the net realizable value obtained through a detailg
review of sales subsequent to the perietd, to the cost price
of a sample of inventories and comparison to the associat
provision to assess whether inventory provisions are complete
U Opening and closing inventory were properly checked along wit
purchase of raw materials and consumption determined ¢
balancingfigure which seems more rationale.

i

See note no. 5.00 to the financial statements

Measurement of deferred tax liability

The net deferred tax liability totaling
Tk. 50,537 as at 30 September 2020.

Significant judgment is required in
relation to deferred tax liabilities as it iS
dependent on forecasts of futur
profitability over a number of years.

We additionally carried out the following substantive testing for thig
item:

U We obtained an understanding, evaluated the design and tested t
opera i onal effectiveness of t h
recognition and measurement of deferred tax liabilities and th
assumptions used i n estimat.
income.

U We also assessed the completeness and accuracy of the datd (
for the estimations of future taxable income.

U We involved tax specialists to assess key assumptions, contrg
recognition and measurement of deferred tax liabilities.

U We also assessed the appropriateness of presentation of disclos
against IAS-12 income tax.

See note no11.00 to the financial statements

Valuation of Property, Plant and Equipment

The carrying value of the PPE
amounted to Tk. 44,621,602 at 3
September 2020. The valuation of PP
was identified as a key audit matter du
to the significance of this balance to thg
financial statements.
Expenditures are capitalized if they
create new or enhance the existin
assets, and expensed if they relate
repair or maintenance of the asset
Classification of the expenditures
involves judgment. The useful lives of]
PPE items are bas
estimates regarding the period durin
which the asset or its significan
components will be used. The estimatg
are based on historical experience at
market practice and take intd
consideration he physicalcondition of
the assets.

Our audit included the following procedures:

U We assessed whether the accounting policies in relation to t
capitalization of expenditures are in compliance with IFRS anc
found them to be consistent.
We obtained a liging of capital expenditures incurred during the
year and, on a sample basis, checked whether the items w
procured based on internal purchase order that had been prope
approved by the responsible individuals.

We inspected a sample of invoices and L/Cdocuments to
determine whether the classification between capital and operatir
expenditure was appropriate.
We evaluated whether the useful lives determined and applied |
the management were in line with historical experience and th
market practice.
We checked whether the depreciation of PPE items wg
commenced timely, by comparing the date of the reclassificatio
from capital in progress to ready for use, with the date of the act
completion of the work.

See note no. 3.00 to the financial statemén
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\Workers Profit participation Fund

Workers Profit Participation Fund (WPPF) provision|Our audit included the following procedures:
totaling Tk. 1,850,914 as aBO September 2020 U We assess whether adequate provision has b
created against profit as per regulatof
Management of the company has opened a separate bg requirement.

account for the WPPF. Management has created provisio
for WPPF as per respective law.

See note no. 14.02 to the financial statements

Fresh Capital Injection and share allotment

Fresh capital injected by the existing shareholders of th Our audit included the following procedures:
company through Bank in this reporting periodtotaling of | i We checked and verified the related ban
the amount Tk. 60,000,000 and respective share has bg statements of the company to identify those

allotted to the shareholders. transactions related to fresh capital injection.
There is a risk that whether the cash amount injected troug U We also checked RJSC documents related {
banking channel as per regulatory requirement. share allotment (FormXV) to assess the

completeness of the allotment process.

Seenote no. 9.00 to the financial statements

Other Information

Management is responsible for the other information. The other information comprises all of the information in

the prospectus other than the fi naancThadirec®rs ard respoagsibles a |
for the other information.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and , in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materialtyisstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Chargedwith Governance for the Financial Statements and
Internal Controls

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRSs, the Companies Act 1994, the Securities and Exchange Rules 198@ ather applicable laws and regulations

and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error. The companies Act, 18§dire

the management to ensure effective internal audit, internal control and risk management functions of the company

I n preparing the financi al statements management i ¢
as a going concern, diclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the company or to cease operations, or has no realistic
alternative but to do so.

Those charged withgoe r nance are responsible for overseeing the

Auditords Responsibilities for the Audit of the Finan
Our objectives are to obtain reasonable assurance about whether the financial statements as a whofecaréom
mat eri al mi sstatement, whether due to fraud or error

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will alway s detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basisthese financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

1 Identify and assess the risks of material misstatement of the finanatdtements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatementuléag from
fraud is higher than for one resulting from error, as fraud may involve collusiofgrgery, intentional omissions
misrepresentations, or the override of internal control.
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1 Obtain an understanding of internal control relevant to the audit in o to design audit procedures that are
appropriate in circumstances.

1 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

1 Conclude on the appropriateness of magge ment s use of the going concerr
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company 0 sweadnclude thay a materialc o n t
uncertainty exists, we are required to draw attent
financial statements or, if such disclosers are inadequate, to modify our opinion. Our conclusions are based on
theaudit evidence obtained up to the date of our aud
cause the company to cease to continue as a going concern.

1 Evaluate the overall presentation, structure and content of the financial statements, indhgithe disclosures,
and whether the financial statements represent the underlying transactions and event in a manner that achieves
fair presentation.

I Obtain sufficient appropriate audit evidence regarding the financial information of the entities or busss
activities within the group to express an opinion on the financial statement we are responsible for the direction,
supervision and performance of the group audit. We solely responsible for our audit opinion.

We communicate with those charged with gowmance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance thi a statement that we have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable , related saifietpu

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describethesemattr s i n our auditords report unless | aw o
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in

our report because the adverse consequences of doing so idaeasonably be expected to outweigh the public
interest benefits of such communication.

Report on other Legal and Regulatory Requirements
In accordance with the Companies Act 1994, and the Securities and Exchange Rules 1987 and relevant notifications
issues by Bangladesh Securities and Exchange Commission, we also report that:

a) We have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit and made due verification thereof;

b) In our opinion, proper books of accounts , records and other statutory books as required by law have been
kept by the company so far as it appeared from our examinations of those books and proper returns adequate
for the purpose of our audit have been reoved by us;

c) The information and explanations required by us have been received and found satisfactory;

d) The statement of Financial Position, Statement of profit or loss & other Comprehensive Income and
Statement of Changes in Equity and Statement of Casholws of the Company dealt with by the report are
in agreement with the books of account and returns;

e) The expenditure was incurred for the purpose of th
Dated, Dhaka Sd/-
24 November, 2020 Sultan Moheuddin, FCA

Partner

G. KIBRIA & CO.
Chartered Accountants
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NIALCO ALLOYS LIMITED
Statement of Financial Position
As at 30 September 2020

Amount in Taka

Particulars Notes AS at
30 Sept. 2020 | 30 June 2020
ASSETS
Non-Current Assets
Property Plant & Equipment 3.00 44,621,602 22,161,335
Capital Work In Progress 4.00 9,285,500 9,285,500
53,907,102 31,446,835
Current Assets
Inventories 5.00 180,721,161 288,038,349
Accounts Receivable 6.00 41,281,942 50,021,929
Advance, Deposit & Prepayments 7.00 76,334,181 8,149,439
Cash & Cash Equivalents 8.00 96,013,576 30,862,945
394,350,860 377,072,662
TOTAL ASSETS 448,257,962 408,519,497
SHAREHOLDERS EQUITY AND LIABILITIES
Shar eh &hudye r s 6
Share Capital 9.00 210,000,000 150,000,000
Retained Earnings 10.00 50,930,948 37,074,548
260,930,948 187,074,548
Non-Current Liabilities
Long Term Loan - -
Deferred TaxLiabilities 11.00 50,537 377,688
50,537 377,688
Current Liabilities
Current Maturity of Term Loan - -
Short Term Borrowings 12.00 158,902,048 210,776,454
Accounts payable 13.00 22,800,000 5,687,305
Liabilities for Expenses 14.00 5,574,428 4,603,501
187,276,476 221,067,261
TOTAL SHAREHOLDER'S EQUITY AND LIABILITIES 448,257,961 408,519,497
Net Asset Value (NAV) Per Share 23.00 12.43 12.47
The accounting policies and annexedotes form an integral part of the financial statements.
Sd/- Sd/- Sd/- Sd/-

Chief Financial Officer Company Secretary Director Managing Director

Signed as per our annexed report of even dat
Dated: 24 November,2020 Sd/-

Place: Dhaka G.KIBRIA & CO.
Chartered Accountant:
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NIALCO ALLOYS LIMITED
Statement of Profit or Loss and other Comprehensive Income

For the period from 1st July 2020 to 30th September 2020

Amount in Taka

Particulars Notes July-September 2020| [ July-September 2019
Revenue 15.00 205,600,884 107,509,547
Less: Cost of Goods Sold 16.00 180,096,572 94,035,699
Gross Profit 25,504,311 13,473,848
Less: Operating Expenses 6,417,167 4,169,120
Administrative Expenses 17.00 1,417,239 1,119,429
Selling & Distributing Expenses 18.00 4,999,928 3,049,691
Profit from Operation 19,087,144 9,304,729
Less: Financial Expenses 19.00 2,340,139 1,320,657
Add: Non-operating Income 20.00 336,865 (541,108)
Profit/(Loss) before Contribution to WPPF 17,083,871 7,442,964
Less: Contribution to WPPF 813,518 354,427
Profit/(Loss) before Tax 16,270,353 7,088,537
Income Tax 2,413,953 1,515,264
Current Tax 21.00 2,741,104 1,335,188
Deferred Tax expense / (Income) 11.00 (327,151) 180,076
Profit after tax for the period 13,856,400 5,573,273
Other Comprehensive Income - -
Total Comprehensive Income 13,856,400 5,573,273
Earnings per share (EPS) 22.00 0.91 0.37
The accounting policies and annexed notes form an integral part of the financial statements.
Sd/- Sd/- Sd/-

Chief Financial Officer

Dated: 24 November, 2020
Place: Dhaka

Company Secretary
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Managing Director
Signed as per our annexed report of even dat
Sd/-

G.KIBRIA & CO.
Chartered Accountant:




NIALCO ALLOYS LIMITED

Statement of Changes in Equity
For the period ended 30 September 2020

(Amount in Taka)

Particulars Share Capital Retained Earnings Total Equity
Balance as at 01 July 2020 150,000,000 37,074,548 187,074,548
New share Issued 60,000,000 - 60,000,000
Net Profit for the period - 13,856,400 13,856,400
Balanceas on 30 September 2020 210,000,000 50,930,948 260,930,948

NIALCO ALLOYS LIMITED
Statement of Changes in Equity
For the period ended 30 September 2019

(Amount in Taka)

Particulars Share Capital Retained Earnings Total Equity
Balance as at 01 July 2019 20,000,000 21,927,983 41,927,983
Net Profit for the period - 5,573,273 5,573,273
Balance as on 30 September 2019 20,000,000 27,501,256 47,501,256
Sd/- Sd/- Sd/- Sd/-
Chief Financial Officer Company Secretary Director Managing Director

Signed as per ouannexed report of even date

Sd/-
G.KIBRIA & CO.
Chartered Accountant:

Dated: 24 November, 2020
Place: Dhaka
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NIALCO ALLOYS LIMITED
Statement of Cash Flows

For the period ended 30th September 2020

Particulars

Amount in Taka

30 Sept.2020 | | 30 Sept. 2019

A. Cash Flows from Operating Activities

Receipts from customers

Receipts from others Income

Payment to Suppliers 29.00
Operating expenses paid 30.00
Finance expenses paid

Cash Generate from Operation

Income Tax paid

Net Cash Generate from Operating Activities

B. Cash Flows from Investing Activities
Acquisition of Property, Plant and Equipment
Net Cash used in Investing Activities

C. Cash Flows from Financing Activities
Increase/(Decrease) Share Capital
Increase/(Decrease) Short Term Borrowing
Increase/(Decreases) Loan Liabilities (Long term)
Net Cash Provided by Financing Activities

D. Net increase/(Decrease) in Cash and Cash Equivalent
(A+B+C)

E. Cash and Bank Balances at beginning the period (86-2019)
F. Cash and Bank Balances at end of the period (D+E)

Net Operating Cash Flows (NOCF) Per Share 23
Sd/- Sd/- Sd/-
Chief Financial Officer Company Secretary Director

Dated: 24 November, 2020
Place: Dhaka
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214,340,871 101,697,581
336,865 (541,108)
(53,973,423) (156,951,140)
(77,411,700) (13,302,181)
(2,340,138) (1,320,657)
80,952,475 (70,417,505)
(1,127,438) (360,513)
79,825,037 (70,778,018)

(22,800,000) -

(22,800,000) -

60,000,000 -
(51,874,406) 64,867,386
8,125,594 64,867,386
65,150,631 (5,910,633)
30,862,945 39,781,423
96,013,576 33,870,790
5.23 4.72)

Sd/-
Managing Director



NIALCO ALLOYS LIMITED.
Notes, summary of significant accounting policies and other explanatory information
For the period ended September 30, 2020

1.00 REPORTING ENTITY:

1.01  Background of the Company
The company ONIALCO ALLOYS LI MITEDG6 as ONI ALCOOG6 o
215" June, 2011 vide registration No.CHB784 as a public limited company in Bangladesh under the
Companies Act 1994.

1.02  RegisteredOffice of the Company
The registered office & factory of the Company are located Btot: B-28, Block: A, BSCIC Industrial Area,
Sagorika Road, Chittagong and Jahanabad, Bhatiary Shitakunda, Chittagong respectively.

1.03  Nature of the Business
The principal activities of NIALCO ALLOYS LIMITED are to manufacture of high grade Bronze and
Brass Ingots including Gun Metal, Phosphorus Bronze, Leaded Bronze, Aluminum Bronze, Manganese
Bronze, Sand Cast Brass (SCB), High Tensile Brass (HTB), Die Cast Brass (DCBlaster Alloys,
Phosphorus Copper etc. confirming to BS, IS, JIS, DIN, ASTM, UNI and as per all other International
Standards.

2.00 BASIS OF PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS

2.01  Statements of Compliance:
The Financial Statements of the Company are prepared on a going concern basis under historical cost
convention and in accordance with the International Accounting Standards (IASs) and International
Financial Reporting Standards (IFRSs), the Companies AcB94, the Securities and Exchange Rules 1987
and other applicable laws & regulation in Bangladesh.

2.02  Going Concern:
The company has adequate resources to continue its operation for the foreseeable future. As such, the
directors intended to adopt the ging concern basis in preparing the financial statements. The current credit
facilities and resources of the company provides sufficient fund to meet the present requirements of its
existing business.

2.03  Accrual Basis:
The financial statements have len prepared, except cash flow information, using the accrual basis of
accounting.

2.04  Components of the Financial Statements:
Accordingto IAS-1 opresentation of the Financi al St at emerr
includes the following canponents

a) Statement of Financial Position as at September 30, 2020;

b) Statement of Profit or Loss and other Comprehensive Income for the period end8dptember 30,
2020;

c) Statement of Changes in Equity for the period ended September 30, 2020;

d) Statement ofCash Flows for the period ended September 30, 2020; and

e) Notes, summary of significant accounting policies and other explanatory information

2.05 Accounting Policies & Estimates:
The preparation of these financial statements is in conformity with 1ASs/IFBs which require
management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Estimates and underlying
assumptions are reviewed on an ongainbasis and used for accounting of certain terms such as provision
for expenses and depreciation.
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2.06  Responsibility for Preparation and Presentation of Financial Statements:
The Board of Directors is responsible for the preparation of financial séanents under section 183 of the
Companies Act, 1994 and as per the provision of 0
Financi al Statementsdé issued by the International

2.07  Statement of Cash flows:
Statement of Cash flows have been prepared in accordance with IAS'Statement of Cash Flows" and the
cash flows from the operating activities have been presented under direct method considering the
provisions of Paragraph 19 of IAS7 which provides that "Enterpises are Encouraged to Report Cash
Flows from Operating Activities Using the Direct Method".

2.08  Applicable accounting standards:

The following IASs and IFRSs are applicable for the financial statements for the period under review:

IASSs:

IAS-1 Presentation of Financial Statements;

IAS-2 Inventories;

IAS-7 Statements of Cash flows;

IAS-8 Accounting Policies, Changes in Accounting Estimates and Errors;
IAS 10 Events after the reporting Period

IAS 12 Income Taxes

IAS 16 Property, Plant andEquipment

IAS 19 Employee Benefits

IAS 21 The Effects of Changes in Foreign Exchange Rates
IAS 23 Borrowing Costs

IAS 24 Related Party Disclosures

IAS 33 Earnings per Share

IAS 36 Impairment of Assets

IAS 37 Provisions, Contingent Liabilities and Contingeh Assets
IFRSs:

IFRS 7 Financial Instruments: Disclosures

IFRS 9 Financial Instruments

IFRS 13 Fair Value Measurement

IFRS 15 Revenue from Contracts with Customers

2.09  Reporting Period
The financial period of the Company under audit covers 03 monthgeriod from 01 July 2020 to 30
September 2020.

2.10 Property, Plant and Equipment:

2.10.1 Recognition and Measurement
All Property, Plant and Equipmentare stated at cost less accumulated depreciation as per {B&
oProperty, Pl ant astdf acusitian pfrarassetcomprikds ef itcpurchase price and
any directly attributable cost of bringing the asset to its working condition for its intended use inclusive of
inward freight, duties and non refundable taxes.

The cost of replacing p# of an item of property, plant and equipment is recognized in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to the
Company and its costs can be measured reliably. The cost of theyda day maintaining cost on PPE is
recognized in the Statements of Profit or Loss and other Comprehensive Income as incurred.

2.10.2 Depreciation:
Depreciation on Property, Plant and Equipmentother than Land and Land development has been
computed during the year using the reducing balance method. Depreciation has been charged on addition
of assets when the relatedProperty, Plant and Equipmentare available for use as per management
intention. Depreciation has charged as following rate:
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Rate Rate
Name of Assets 5020 2019
Land and Land Development 0% 0%
Plant & Machinery 10% 10%
Computer and Printer 10% 10%
Furniture & Fixtures 10% 10%

2.10.3 Retirement and Disposals:
An asset is derecognized on disposal or when no future econonhienefits are expected from its use and
subsequent disposal. Gain or loss arising from the retirement or disposal of an asset is determined as the
difference between the net disposal proceeds and the carrying amount of the assets and is recognized as
gain or loss from disposal of asset under other income in the statement of profit or loss and other
comprehensive income.

2.10.4 Impairment:
In accordance with the provision of IAS- 36, the carrying amount of norfinancial assets other than
inventories of thecompany involved in the manufacturing of the products. If any such indication exists,
then the assetds recoverable amount is estimated
comprehensive income. No such indication of impairment has beabserved till the end of the period.

2.11  Borrowing Cost:
Interest and other cost incurred in the company in connection with the borrowing of fund are recognized
as expenses in the year in which they are incurred unless such borrowings cost related to
acquisition/construction of assets in progress that are required to capitalized as per F&S. Borrowing
Cost.

2.12  Revenue Recognition:
The Company has applied IFRS 15:
(a) Under IFRS 15, revenue is measured based on the consideration specified in a eshtrith a customer.
(b) The company recognizes revenue when it satisfies a performance obligation by transferring control over
goods or services to a customer.
(c) The company considers the terms of the contract and its customary business practicdgtermine the
transaction price. The transaction price is the amount of consideration to which an entity expects to be
entitled in exchange for transferring promised goods or services to a customer.

2.13 Valuation of Current Assets:

Trade and Other Reeivable:
These are carried forward at their original invoiced value amount and represents net realizable value.

Management considered the entire bills receivable as good and is collectable and therefore, no amount has
been provided for as bad debtintheur r ent peri od6s account

Inventories:
In compliance with the requirements of IAS2 Inventories, the Inventories have been valued at Cost or Net
Real i zable value whichever is | ower, which i £ con:

value is based on estimated selling price in the ordinary course of business less any further cost expected
to be incurred to make the sale.

2.14  Provisions:
A provision is recognized on the balance sheet date if, as a result of past event, the Compes a present
legal or constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation.

215 Empl oyeesd Benefit

The company maintains defined benefit plan for iteligible permanent employees. The eligibility is
determined according to the terms and conditions set forth in the respective deeds.
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The company has accounted for and disclosed employee benefits in compliance with the provisions of IAS
19: Employee Benéts.

The cost of employee benefit is charged off as revenue expenditure in the period to which the contributions
relate.

The companyds employee benefits include the follo

a) Short Term Employee Benefits
Short-term employee benefits includevages, salaries, festival bonuses etc. Obligations for such benefits
are measured on an undiscounted basis and are expensed as the related service is provided.

b) Contribution to Workersd Profit Participatio
This represents 5% of et profit before tax, contributed by the company as per provisions of the Bangladesh
Labor (amendment) Act, 2013. The fund transfer is under process and will be paid after completion of
necessary legal process.

2.16  Advances, Deposits and Prepayments
Advances are initially measured at cost. After initial recognition advances are carried at cost less
deductions, adjustments or charges to other account heads such as PPE or inventory etc.

2.17  Functional and Presentational Currency:
The financial statemeh s ar e prepared in Bangladeshi Taka whi

2.18 Income Tax:
Current Tax:
Current tax is the expected tax payable on the taxable income for the financial year, using tax rates enacted
or subsequently enacted aftehe reporting date and any adjustment to tax payable in respect of previous
years. Provision for taxation is calculated on the basis of applicable current tax rate incompliance with
Finance Act. 2021.

Provision for corporate income tax is made in accordhee with the income tax laws.

Deferred Tax:

The company recognized deferred tax as per IAS 12 Income Tax. Deferred tax is recognized for all
temporary timing difference arising between the carrying value of assets and liabilities and its tax base
values. The rate prevailing at the Financial Position date is used for determine the deferred tax.

2.19  Earnings per share:
The company calculates Earnings per Share (EPS) in accordance with438 O Ear ni ngs per Sh
been shown on the face of thBrofit or Loss and other Comprehensive Income.

Basic Earnings
This represents profit or loss at the end of the period attributable to ordinary shareholders of the entity

Basic Earningsper Share
This has been calculated by dividing profit or losst@ibutable to ordinary shareholders of the entity by the
weighted average number of ordinary shares outstanding during the period.

Diluted Earnings per Share

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholdersd weighted
average number of ordinary shares outstanding, for the effect of all dilutive potential ordinary shares.
However, no dilution of EPS is applicable for these financial statements as there were no potential ordinary
shares during the relevant pd.
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2.20

221

2.22

2.23

2.24

2.25

2.26

2.27
1)

Financial Instruments:
A financial instrument is any contract that gives rise to a financial asset to one entity and a financial liability

or equity instrument to another entity as per IAS3 9 OFinanci al I nstrument

Measurement . 6

Financial Assets:

Financial assets of the company include cash and cash equivalents, equity instrument to another entity,
Trade receivables and other receivables. The company initially recognize a financial asset in its statement
of financial position when, and only when, the company becomes a party to the contractual provision of
the instrument. The company derecognize a financial asset when, and only when; the contractual rights
to the cash flows from the financial asset expire or transféhe contractual rights to receive the cash flows

of the financial asset.

Financial Liabilities:

The company initially recognize a financial liability in its statement of financial position when, and only
when, the company becomes a party to the comtrtual provision of the instrument. The company
derecognize a financial liability from its statement of financial position when, and only when, it is
extinguished, that is when the obligation specified in the contract is discharged or cancelled or expires.

Cash and Cash Equivalents:

According to IAS 7 Statement of Cash Flows, cash comprises cash in hand, short term deposit and highly
liquid investments that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in values.

Events after the Reporting Period:

Events after the reporting period are those events, favorable and unfavorable, that occur between the end
of the reporting period and the date when the financial statements are authodzfer issue. Two types of
events can be identified:

Adjusting Events- those that provide evidence of conditions that existed at the end of the reporting period.
Non adjusting Events those that are indicative of conditions that arose after the repig period.

Management of the company has taken close look whether any events after the reporting period exist that
need to take into account during the preparation of Financial Reports. No event after the reporting period
exists and management of the eopany has prepared the financial reports in accordance.

Authorization date for issuing Financial Statements
The financial statements were authorized by the Board of Directors on November 22, 2020.

Comparative Information

Comparative information has been disclosed in the respect of previous year for all numeric information in
the financial statements and also the narrative and descriptive information where it is relevant for
understanding of the current yeards financial st

Segmeral Reporting:

As required by IFRS8 "Operating Segments"”, if an entity operates business activities that may earn
revenues or incur expenses, whose operating results are regularly reviewed by the chief operating decision
maker and for which discrete finacial information is available

The company considers the operation on aggregate basis and manages the operations as a single operating
segment. Hence it is felt that such segment reporting is not required to be disclosed.

Related Party Disclosure

The company carried out a number of transactions with related parties in the normal course of business
and on armsd | ength basis. R4& Relatedh PadyrDisclosures has laeen r
disclosed in a separate note to the accounts.

General:
The figure has been rounded off to the nearest taka.
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5.00

6.00

6.01

3.00

4.00

Property, Plant and Equipment
A. At Cost

Opening Balance

Add: Addition during the period
Less: Disposal during the period
Total Cost

B. Accumulated Depreciation

Opening Balance

Add: Depreciation charged for the period
Less: Adjustment on disposal

Total Charge

Written down value (A -B)

Details are shown in Annexure-A

Capital Work in Progress
Opening Balance
Add: Addition during the period

Less: Transferred to appropriate asset category

Closing Balance

Amount in Taka

| 30 Sept. 2020]

| 30 June 202(

29,441,395 20,097,395
22,800,000 -
52,241,395 20,097,395
7,280,060 5,812,670
339,733 1,467,390
7,619,793 7,280,060
44,621,602 12,817,335
9,285,500 -
- 9,285,500.00
9,285,500 9,285,500

Capital work in progress represents costs incurred tiate for land development purposes which i
still under construction at the balance sheet date. Capital work in progress will be transferred
appropriate asset category after completion of construction as per IAS8.

Inventories

Raw Material
Work in Progress
Finished Goods

Note-
Note-
Note-

16.01 149,187,364 259,087,364
16.00 13,538,332 14,265,350
16.00 17,995,465 14,685,635

180,721,161 288,038,349

Inventories are valued at lower of cost pricand net realizable value. Inventory count of the abov
stock and stores was conducted by the management at the end of the period. The valuatior
inventory was done and certified by the management. Details are given in AnnexurB.

Accounts Receivables
Trade Receivables
FDR Interest Receivables

Trade Receivable

Opening Balance

Add: SalesDuring the period
Less: Received From Customer
Closing Balance

Ageing of Trade Receivables
More than six months
Less than six months

Note-
Note-

6.01 41,281,942 49,769,371
6.02 - 252,558
41,281,942 50,021,929
49,769,371 4,331,600
205,600,884 324,709,673
214,088,313 279,271,902
41,281,942 49,769,371
41,281,942 49,769,371
41,281,942 49,769,371

The classification of receivables as required by the Schedule XI of the Companies Act, 1994 are g

below:

i) Receivables considered good and in respect of which tf

company is fully secured.

il) Receivables considered good for which the company holds

security other

t han

t he

debt

41,281,942

49,769,371
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6.02

7.00

7.01

7.02

iii) Receivables considered doubtful or bad.

iv) Receivable due by directors or other officers tfie company
or any of them either severally or jointly with any other persor
or receivables due by firms or private companies respectively
which any director is a partner or a director or a member.

v) Receivables due by companies under the sam@nagement.

vi) The maximum amount due by directors or other officers o
the company at any time during the period.

Total 41,281,942 49,769,371
Details are as follows:
Name of the customers Amount
SOJITZ KYUSHU CORPORATION, JAPAN 41,281,942
Total 41,281,942
FDR Interest Receivables
Accrued Interest on FDR - 252,558
- 252,558
Advance, Deposit & Prepayments
Advance Income Tax Note- 7.01 - -
Advance to Employees 260,850 186,635
Advance to Inter-company Note- 7.02 69,330,580 -
Advance against purchase (L/C Margin in MTB) 6,742,751 7,962,804
76,334,181 8,149,439
Advance Income Tax
Income Tax deduction at source opening - -
Add: Advance income tax during the period 1,127,437 1,642,941
1,127,437 1,642,941
Less: Adjustment during the period 1,127,437 1,642,941
Advance to Intercompany
Opening Balance - -
Add: Addition during the period ( Note : 13.01.02) 69,330,580 -
Less: Adjustment during the period - -
69,330,580 -
Balance with Marine Safety System
Disclosure as per Schedule XI, Part I, Para 4 of theCompanies Act, 1994
i) Advance, erosns & prepayment considered good and i 6.742,751 7.962,804
respect of which the company is fully secured.
il) Advance, deposits & prepayment considered good for whic
the company holds no security.
iii) Advance, deposits & prepayment considered doubtful or
bad.
iv) Advance, deposits & prepayment due by directors or othe
officers of the company or any of them either severally or jointl
with any other person or Advance, deposits & prepaymetrtue 260,850 186,635
by firms or private companies respectively in which any directg
is a partner or a director or a member.
v) Advance, deposits & prepayment due by companies under 69,330,580
the same management.
vi) The maximum amount due bydirectors or other officers of
the company at any time during the period.
Total 76,334,181 8,149,439
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8.00

9.00

10.00

11.00

12.00

12.01

Cash and cash equivalents
(i) Cash in hand
(ii) Cash at bank:

Mutual Trust Bank Ltd. A/C No. 00050210020220
Mutual Trust Bank Ltd. A/C No. 0005 -0260001264
Mutual Trust Bank Ltd. A/C No. 0109 -0260000868

City Bank Ltd. A/c No. 1101784511001

Eastern Bank Ltd. A/c No. 0011060785567
Midland Bank Ltd. A/c No. 0003 -1090001613
Mutual Trust Bank Ltd. A/C No. 0005 -0320003791

(i) Fixed Deposit
Eastern Bank Ltd.
Mutual Trust Bank Ltd.
Total

290,918 522,266
253,798 42,582
158,747 158,747
9,053 -

312 312
767,193 767,193
7,975 7,975
60,051,755 42,581
34,473,826 29,321,289
96,013,577 30,862,945

The above balances are supported with bank statement and the cash balance has been phys

counted and certified by management.
Share Capital

Authorized Capital

80,000,000 Ordinary Shares of Tk. 10/each 800,000,000 800,000,000
Issued, Subscribed & Paidup Capital
21,000,000 Ordinary Shares of Tk. 18/each fully paid up 210,000,000 150,000,000
Shareholding Position
| Percentage | No. of Share Amount |
Sponsor/Director 99.26% 20,845,000 208,450,000
Compa_\nles and Financial 0.00% i i
Institution
Other Shareholders 0.74% 155,000 1,550,000
| Total: 100.00% 21,000,000 210,000,000 |
Details are shown in Annexure-C
Retained Earnings
Opening Balance 37,074,548 21,927,983
Net profit for the period 13,856,400 15,146,565
50,930,948 37,074,548
Deferred Tax Liability
Opening Balance 377,688 276,574
Less: Adjustment During the period (327,151) 101,114
21.02 50,537 377,688
Short Term Borrowings
Bank Loan 12.01 158,902,048 210,776,454
158,902,048 210,776,454
Bank Loan
Accepted liability 147,542,598 207,676,558
Trust Receipt 11,359,450 3,099,896
158,902,048 210,776,454

Terms and Conditions

Name of Bank

Mutual Trust Bank Ltd.

Nature

Short Term

Sanction Limit

450 Million
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13.00

13.01

13.01.01

13.01.02

14.00

14.01

14.02

14.03

15.00

Purpose of Loan
permissible items.

To import ferrous andnonferrousitems like aluminum,
nickel, copper, bronze, brass crap, zinc and other

Margin 10%

Rate of Interest 9.00%

Mode of Adjustment 120 days to 360 days

Accounts Payable

Intercompany payable 13.01 22,800,000 5,687,305
22,800,000 5,687,305
Intercompany payable
Chlttag.ong Ship Breaking & Recycling 13.01.01 22.800,000 i
Industries
22,800,000 -
Opening Balance - -
Add: Addition during the period 22,800,000 -
Less: Adjustment / payment during the period - -
22,800,000 -
Opening Balance 5,687,305 6,243,941
Add: Addition during the period 59,100,489 129,034,131
Less: Adjustment / payment during the period (134,118,374) (129,590,767)
Balance with Marine Safety System (69,330,580) 5,687,305
Liabilities for Expenses
Salary & Allowance 674,517 693,183
Income Tax provision 14.01 1,613,666 1,405,152
WPPF 14.02 1,850,914 1,008,791
Security guard salary 25,000 25,000
Utility Bill 25,420 25,420
Audit Fees 80,000 120,000
Other Expenses 19,411 40,455
Payable AgainstCapital Work-In-Progress ( CWIP) 14.03 1,285,500 1,285,500
5,574,428 4,603,501
Income Tax provision
Opening Balance 1,405,152 3,499,445
Add: Addition during the period 2,741,104 3,048,093
Less: Adjustment duringthe period 2,532,589 5,142,386
1,613,666 1,405,152
Workers profit participation fund (WPPF)
Opening Balance 1,008,791 1,222,759
Add: Addition during the period 813,518 914,789
Add: Interest accrued onundistributed amount of last year 28,605 94,002
Less: Adjustment during the period - 1,222,759
1,850,914 1,008,791
Payable Against Capital Work -In-Progress ( CWIP)
Opening Balance 1,285,500 -
Add: Addition during the period - 9,285,500
Less: Adjustment during the period - (8,000,000)
1,285,500 1,285,500
Revenue
Gross Sales (Export) 205,600,884 107,509,547
Less: VAT - -
205,600,884 107,509,547

Details are shown in Annexure-D
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16.00

16.01

16.02

17.00

Cost of Goods Sold

Raw Materials Consumption
Manufacturing overhead
Cost of Manufacturing

Work in ProgressOpening
Work in ProgressClosing
Cost of goods Manufactured
Finished goodsOpening
Finished goodsClosing

Raw Materials Consumption
Opening Balance

Add: Purchase during the period

Less: Purchasealiscount

Raw materials available for production

Raw Materials-Closing

Less: Consumption during the period

Manufacturing overhead
Wages, Salary &Allowance
Conveyance

Tours & Travel

Carriage Inward

Utility Bill Expenses
Entertainment

Internet Expenses

License & Renewal
Loading & Unloading Expenses
Medical Expenses

Mobile, Telephone & Fax Expenses

Printing & Stationery
Repairs & Maintenance
Store & Spares

Cutting Expenses

Scale charge

Uniform & Gloves
Miscellaneous Expenses
Depreciation (Annexure-A)

Administrative Expenses

Salary & Allowance
Conveyance

Paper & Periodical
Entertainment

Printing & Stationery

Fees and Renewals

Utility Bill

Audit Fee

Telephone, Mobile & Internet bill

Business Development expense!

Postage & Courier

Repairs & Maintenance
Photocopy charges

Preliminary expenses written off
Medical Expenses
Miscellaneous Expenses
Depreciation (Annexure-A)

16.01
16.02
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180,343,378 88,468,530
2,336,006 1,735,723
182,679,384 90,204,253
14,265,350 2,164,874
(13,538,332) (983,500)
183,406,402 91,385,627
14,685,635 3,245,715
(17,995,465) (595,643)
180,096,572 94,035,699
259,087,364 42,771,019
70,443,378 159,156,144
329,530,742 201,927,163
329,530,742 201,927,163
(149,187,364)  (113,458,634)
180,343,378 88,468,530
766,131 455,590
71,288 61,342
86,214 95,868
150,588 95,918
163,182 163,428
43,164 26,154

6,000 6,000

58,195 50,918
102,538 68,418
57,580 17,122
44,631 21,433
29,146 18,483
93,164 68,461
89,531 46,233
199,739 166,406
19,311 9,091
18,533 3,303
17,039 5,962
320,036 355,595
2,336,006 1,735,723
755,386 671,887
273,229 211,865
6,040 3,240

47,506 31,540
19,125 11,620
49,222 31,770
45,124 32,108
40,000 17,500
24,661 13,547
55,591 30,849
18,131 7,248
21,491 10,233

5,060 2,775

- 28,925

21,914 7,001
15,064 5,712
19,697 1,523
1,417,239 1,119,429




18.00

19.00

20.00

20.01

20.02

21.00

21.01

Selling & Distributing Expenses
Salary & Allowance

C & F Expensesexport
Conveyance

Entertainment

Packing Expenses

Sales Promotion Expense
Carriage Outward

Export expenses

Freight charges

Postage & Courier

Loading & Unloading
Miscellaneous Expenses
Mobile, Telephone & Fax Expenses
Sample Expense

Depreciation (Annexure-A)

Financial Expenses

Bank Interest

Bank Charges

Intereston WPPF (undistributed amount for the FY
2019-20)

Non-operating Income

FDR interest

Realized gain / (loss) Note
Unrealized gain / (loss) Note

Realized gain / (loss)

20.01
20.02

Value of export collection on average sales booking rate USD

24,70,504.00@ 84.63

Value of export collection on average realized rate USD

24,70,504.00@ 84.70

Unrealized gain / (loss)
Value Import Payable on average rate USD
1736816.92@ 84.95

Value of Import Bill Payment on average rate USD 1736816.92@

85.12

Value of closing receivable on sales booking rate
Value of closing receivable on year end rate

Income Tax Expenses
Current Tax
Deferred Tax

Current Tax

Profit before tax as per account
Profit from business (export)
Profit from Non-businesssource
(other income)

21.01
21.02

Tax on profit from business (export) @50% exclusion from total

income under: para28, PartA, 6th schedule of ITO, 1984.

Tax on profit from non-business source in regular
rate @32.5%
Current Tax @ 32.5%
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502,033 473,533
1,269,125 722,750
52,141 29,908
45,581 23,091
494,906 172,318
296,405 87,343
782,311 444,884
436,300 296,365
686,342 573,895
35,688 23,433
253,189 90,956
11,475 3,211
35,696 23,408
98,739 84,598
4,999,928 3,049,691
2,057,969 1,043,229
253,564 239,741
28,605 37,688
2,340,139 1,320,657
425,043 65,521
172,935 (127,381)
(261,113) (479,248)
336,865 (541,108)
209,078,754 107,636,928
209,251,689 107,509,547
172,935 (127,381)
147,542,597 162,848,385
147,837,856 162,369,138
(295,259) (479,248)
41,281,942 -
41,316,087 -
34,146 -
(261,113) (479,248)
2,741,104 1,335,188
50,537 180,076
2,791,641 1,515,264
16,270,353 7,088,537
15,672,374 7,629,645
597,978 (541,108)
2,546,761 1,335,188
194,343 -
2,741,104 1,335,188




21.02

22.00

23.00

24.00

25.00

Minimum Tax:

Gross Receipts 205,600,884 107,509,547
Minimum Tax @ 0.6% 1,233,605 645,057
TDS at Source 1,127,437 360,513
Whichever is Higher from above calculation (A, B & C) 2,741,104 1,335,188
Deferred Tax
Written down value as per 3rd schedule of ITO 1984 44,310,604 12,898,601
Written Down Value as per financial 44,621,602 13,927,607
statements
Temporary difference 310,998 1,029,006
Current Tax rate on Export Business Income (32.5/2=16.25%) 16.25% 17.50%
Deferred Tax during the period 50,537 180,076
Earnings per share (Basic)
A. Net Profit after Tax 13,856,400 5,573,273
B. Weighted average number of Share outstanding 15,260,870 15,000,000
Earnings per Share (A/B) 0.91 0.37
Earnings per share (Adjusted)
A. Net Profit after Tax 13,856,400 5,573,273
B. Total numberof Share outstanding 21,000,000 21,000,000
Earnings per Share (Adjusted) 0.66 0.27
Weighted No of
. Number of .
Particulars Weight average no Shares
Share ;
of Shares outstanding

Opening No. of Shares 15,000,000 92/92 | 15,000,000 15,000,000
New allotment No. of shares during
the period (as on 30.09.2020) 6,000,000 4192 260,869.57 i

Total 21,000,000 15,260,870 15,000,000
Net Asset Value (NAV) Per Share
Total Assets 448,257,962 408,519,497
Less: Total Liabilities 187,327,014 221,444,949
A. Net Asset Value (NAV) 260,930,948 187,074,548
B. Total Number of Share outstanding 21,000,000 15,000,000
Net Asset Value (NAV) Per Share (A/B) 12.43 12.47
Net Operating Cash Flows Per Share (NOCFPS)
Net Operating Cash Flows (Numerator) 79,825,037 (70,778,018)
Number of Ordinary Shares (Denominator) 15,260,870 15,000,000
Net Operating Cash Flow Per Share (NOCFPS) 5.23 (4.72)

Disclosure as per requirement of Schedule XI, Part I, Note 5 of Para 3:
Employee position of the company as at September 30, 2020:
Officer & Stalff
Salary (Monthly) Factory He_ad Worker
Office

Number of employees whose salary 0 0 0
below Tk. 3,000per month
Number of employees whose salary 9 12 o5
above Tk. 3,000 per month

Total 9 12 25

Besides these mentioned above in the schedule the company hire 10 to 15 daily payment basis ci
worker as onrequirement to whom paid cash, all these casual worker are hired from Local area
reference of internal and external source without making any fixed contract
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26.00 Payment information to Directors as per requirement of schedule Xl, part Il, Para 4

No Payment has been paid to directors within the period ending 30 September, 2020 in any of

following:

(@)

Managerial Remuneration paid or payable during the financial period to the
directors, including managing director, a managing agentr manager.

(b)

Expenses reimbursed to the managing agent;

(©

Commission or other remuneration payable separately to a managing agent or his
associate;

d)

Commission received or receivable by the managing agent or his associate as se
or buying agent of other concerns in respect of contracts entered into by such
concerns with the company.;

(e)

The money value of the contracts for the sale or purchase of goods and materials
supply of services, entered into by the company with thmanaging agent or his
associate during the financial period.

(f)

Any other perquisites or benefits in cash or in kind stating, approximate money
value where practicable;

(9)

Other allowances and commission including guarantee commission.

(h)

Pensionsetc.

(i) Pensions

(i) Gratuities

(iif) Payments from a provident funds, in excess of own subscription and interest
thereon

(iv) Compensation for loss of office

(v) Consideration in connection with retirement from office.

27.00 Related Party Transaction:
As per IAS 24: Related party disclosure and as defined in the Securities & Exchange Rules 1987
related party transaction are as follows :

28.00

The Company carried out a number of transactions witlelated parties in the normal course o
business, The nature of transactions and their values are shown below:

Name Nature .Of Received Payment Balance
transaction
Chlttag.ong Ship Breaklng & Purchase of 22,800,000
Recycling Industries generator - -
. Intercompany
Marine Safety System loan 59,100,489 134,118,374 69,330,580

Cash flow generated from operating activities under Indirect Method:

. Amount
Particulars (Tk.)
Profit before Tax 16,270,353
Add: Depreciation 339,733

16,610,086
(Increase)/Decrease in
Inventories 107,317,188
(Increase)/Decrease in Trade
Receivable 8,739,987

(Increase)/Decrease in Advance, Deposit &

Prepayments (68,184,742)
Increase/(Decrease) in Creditors & Accruals 16,469,955

80,952,475
Cash payment against Income Tax (1,127,438)
Net Cash Generate from Operating Activities 79,825,037
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29.00

30.00

31.00

32.00

33.00

34.00

35.00

36.00

Payment to Suppliers

COGS 180,096,572 94,035,699
Increase/(decrease) in inventory (107,317,188) 65,856,169
(Increase)/decrease in Accounts payable and liabilities for expense (16,469,955) (1,205,005)
Less: Manufacturing overhead (2,336,006) (1,735,723)
Paid to Suppliers 53,973,423 156,951,140
Operating expenses paid
Office & administrative expenses 1,417,239 1,119,429
Selling & distribution expenses 4,999,928 3,049,691
Add: Worker profit participation Fund(WPPF) 813,518 354,427
Add: Factory overhead 2,336,006 1,735,723
9,566,691 6,259,270
Increase/(Decrease) In Prepaid exp.( Advance) 68,184,742 7,400,029
Less: Non cash Depre. (339,733) (357,118)
Less: Preliminary expenses written off - -
77,411,700 13,302,181

Events after reporting period

There is no significant events between financial statememssing date and auditors report signing

date.

Production Capacity

The production capacity and utilization of this reporting period (3 months) are as

follows:

Particulars

Quantity in M. Ton

Installed Capacity

1,512

Actual Production

446

Capacity Utilization (%)

29%

Production Capacity is significantly unused due to lower quantity of export order.

Bank Guarantee
The company have no Bank Guarantee on the
reporting date.

Claim Acknowledgement

There was no claim against the Company not acknowledged as debt as on Septemb

30, 2020.

Foreign currency earned

The company has earned the entire sales proceeds in the farhforeign currency against export

sales.

Foreign currency payment

The company incurred foreign currency expenses through import of raw materials.
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